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1 Momnorpadus

11 Hoyos, B. (2021) Qunancosu kpusu u cucmemu 3a paHHOMO UM PA3N03HABAHE

MonorpaduyHHST TPy € TOCBETEH Ha aKTyajlHa (pMHAHCOBO-MKOHOMUYECKA MpooJie-
MaTuKa KakTo 3a bearapus, taka u B mo-mmpok 1uiad. M300pbsT Ha Temara HE € CIIydacH U
CBHJICTEJICTBA 32 TPAHHHUTE N3CIIEA0BATEICKA HHTEPECH Ha aBTOpa 10 IpodiieMaTukara Ha ¢u-
HaHcoBHTE Kpu3H. [10 chIIecTBO MOHOTPahMIHOTO U3CIIEABAHE € ITMOHEPHO 33 CTpaHaTa HU U
JONPHUHACS 32 CHCTEMaTH3HPaHEe U OCMUCIISIHE Ha IPOLIECHTE, KAaKTO H 32 U3SCHIBAHE HA MIPE-
CTaBHUTE HU 3a XapaKTepa M CHIIHOCTHUTE OCOOCHOCTH Ha KPU3UCHUTE (PMHAHCOBO-UKOHOMHU-
4ecKU siBJICHUs. LlennTe, KOUTO CH MOCTaBs U3CJIEABAHETO Ca:

® Ja MpeJCTaBU OCHOBHHUTE BUI0BE (PMHAHCOBU KPH3H,

® Ja pa3KpHe B3aUMOBPB3KUTE U 3aBUCUMOCTHTE MEXKIY TIX,

e J1a oYepTae OCHOBHHTE MOAXOIM U UHCTPYMEHTH 32 PaHHO pa3lO3HABaHE U MIICHTU(DHIIN-
paHe Ha (pUHAHCOBU KPH3H.

® J1a KOHCTpyHUpa paboTell MOEN 32 PaHHO pa3lo3HaBaHEe Ha (PMHAHCOBH KPHU3H

W3zcnensanero e ¢ o6em ot 212 ¢. ¥ € CTPYKTYpHPaHO BB BEBEACHUE, TPH TJIABHU, 3aK-
moyeHue u oubnmorpadus. M3cneaBaHeTo ce CbCTOM OT TP YacTH, KOUTO CJIENBAT OIpesie-
JIEHa JIOTHYECKa MOCIeI0BATEIHOCT: OT KOHIENITYaTHOTO U ChABP)KATEIHO ONKMCaHue Ha pu-
HAHCOBUTE KPU3H U TSAXHOTO B3aMMOJEHUCTBUE, MUHABA CE IPe3 OCHOBHUTE MOAXOJU U UHCT-
pPYMEHTapuyMa 3a TIXHOTO PaHHO WICHTU(UIIMPAHE U HAKpast Ce CTUra 10 EMIIUPHYUEH aHAIIN3
Ha Bb3MOXXHOCTHTE Ha CUTHAJIHMS MO/IX0/] 32 PaHHO NpeayIpexaeHue 3a GuHaHCOBa KpU3a B
bearapusi. B mo-koHKpeTeH miaH, MbpBa I71aBa € MOCBETEHA HAa TEOPETUYHUTE BB3IJICAH, JIe-
(UHUpAHETO U TUIOJIOTHATA Ha (GUHAHCOBUTE KPH3H, BTOPA TJIaBa € MOCBETEHA HAa CHCTEMHTE
3a paHHO Pa3MO3HABAHE U MPEBEHIUATA Ha (PUHAHCOBUTE KPU3H, TPETA I1aBa € IOCBETEeHa Ha
MPAKTUYCCKOTO MPUITOKCHHUEC HA CUCTCMUTE 34 paHHO MPCAYIIPEIKIACHUE OT (1)I/IHaHCOBI/I KpH3u.

MouHorpaduyHUAT TPyl KMa CBOETO 3HAYEHUE U J]aBa MPUHOC KaKTO 3a MOI'bJIBaHE Ha
NPEJCTaBUTE 3a MEXaHU3MUTE Ha Bb3HUKBAaHE Ha ()MHAHCOBU KpHU3H, TaKa U 32 Bb3MOXHATa
UM IIPEBEHLUS U YIIPaBJICHHUE B yCIOBUATA HA ObP30 U3MEHSIIA CE€ HEONPEIETICHOCT Ha OU3HEC
cpenara. TpyabT criocobcTBa U 3a IMO-II'bJIHA U pa30upaeMa OLleHKa Ha IPOMEHUTE B OCHOBHHUTE
(MHAHCOBO-MKOHOMHYECKH ITOKA3aTeNId B ChBPEMEHHUS CBST.

C oco0eHo 3HaueHHe € BTOpa I1aBa, KbJETO CE M3CIEABAT Bb3MOXKHOCTUTE 3a PAHHO
JUarHOCTULIMPAHE HA Pa3IMYHUTE BUJI0BE PUHAHCOBU Kpu3u. [IpencTaBenu ca OCHOBHUTE Te-
OpPETHUYHU U METOJIOJIOTMYHU TOJXO/H 3a pPelllaBaHeTO Ha MpobieMa. AHAIU3BT € (POKycupaH
BBPXY KauecTBaTa Ha MOJIEJINTE, CBbP3aHU C JIBaTa OCHOBHU MOJIX0/[a: CUTHAJIHUS U OMHApHUS.



BayxHO MACTO B aHa/IM3a Ha CHUICCTBYBAIUTE TCOPETUYHHU U EMIIMPUYHU U3CIICBAHUS B Ta3U
obuacT 3aemMa 00XBaTa M Ka4eCTBOTO Ha M3MOI3BaHUTE Ioka3aTtenu. Ha 6a3ara Ha cpaBHUTENIEH
aHaJIM3 Ce IPaBAT U3BOAU 3a IIPEAMMCTBATA U HEAOCTATBLIUTE HA CHOTBETHUTE MOJEIIH U U3-
MOJI3BaHaTa OT TAX CTATUCTHUYECKA MH(OPMAITHSL.

The study is dedicated to current financial and economic issues both in Bulgaria and on
a broader scale. The choice of the topic is not accidental and testifies to the author's enduring
research interests in the field of financial crises. Essentially, the study is pioneering for our
country and contributes to the systematization and understanding of the processes, as well as
clarifying our notions about the nature and essential characteristics of financial and economic
crises. The goals set by the research are:

e to present the main types of financial crises,

e to reveal the interrelationships and dependencies between them,

e to outline the main approaches and tools for early detection and identification of financial
crises,

e to construct a working model for early detection of financial crises.

The research has a volume of 212 pages and is structured into an introduction, three
chapters, a conclusion, and a bibliography. The study consists of three parts, following a certain
logical sequence: from the conceptual and substantive description of financial crises and their
interactions, through the main approaches and tools for their early identification, and finally
reaching an empirical analysis of the possibilities of the signaling approach for early warning
of a financial crisis in Bulgaria. In more specific terms, the first chapter is devoted to theoretical
perspectives, defining and classifying financial crises; the second chapter focuses on early
warning systems and prevention of financial crises; the third chapter focuses on the practical
application of early warning systems for financial crises.

The monographic work is significant and contributes to filling the gaps in understand-
ing the mechanisms of financial crisis emergence, as well as their potential prevention and
management in a rapidly changing and uncertain business environment. The work also con-
tributes to a more comprehensive and comprehensible assessment of changes in key financial
and economic indicators in the contemporary world.

Of particular importance is the second chapter, where the possibilities for early diagno-
sis of different types of financial crises are examined. The main theoretical and methodological
approaches to solving the problem are presented. The analysis focuses on the qualities of the
models associated with the two main approaches: signaling and binary. The scope and quality
of the indicators used in existing theoretical and empirical studies in this field are also dis-
cussed. Based on comparative analysis, conclusions are drawn regarding the advantages and
disadvantages of the respective models and the statistical information they utilize.



2 Y4yeOHHUK

2.1 Hoyos, B. (2022) @unancoso npozpamupane; UHCmMpyMeHmu u ROTUMUKL

Y4eOHUKBT € pa3paboTeH B o0eM oT 258 crpaHund. AKTyaTHOCTTa € 00OCHOBaHA OT
TJIe/IHA TOYKA Ha OOCKTUBHATA MOTPEOHOCT OT €MH IThJICH U JICTAMICH aHAIN3 Ha ITpodiema-
TUKaTa Ha (PUHAHCOBOTO MPOTPaMHUpPaHe, HETOBUTE TECOPETUYHH OCHOBH, HHCTPYMEHTH U CIIe-
M(UKHA HA TIPOBEXKIAHUTE MOMUTUKH. KOHKpETHHUTE 3a1a41, KOUTO aBTOPHT CH ITOCTaBs C Ha-
MMCBAaHETO Ha yueOHHKA, ca (POKYCHPAHU BBPXY CICIHUTE ACTICKTH:

e [lpunoOuBaHe Ha 3HAHUS U YMEHHMs B IIpOlieca Ha aHaJU3a U MPOTHO3UPAHETO HA UKOHO-
MUYECKOTO ¥ (PMHAHCOBOTO Pa3BUTHE HAa MKOHOMHKATA 110 OTHOIIICHUE HA:

o Cp3aBaHe Ha IMOCJIEIOBATEIHU €IHOTOJUIIHN MPOTHO3U 32 PEATHUS, BHHIIHUA,
(UCKAIHUS U TAPUIHHS CEKTOP MPH JIOITyCKaHE Ha HEIPOMEHEHH IOJIMTHKH (0a30B
clreHapui);

o Wnentudunmpane Ha HKOHOMHUYECKHUTE PEIU3BUKATEIICTBA U PUCKOBE 110 Oa30BUS
CIICHapUi U HNKOHOMUYECKHUTE MOJIUTUKU 32 TAXHOTO OTCTPAHSBAHE;

o IloaroresiHe Ha aJITEpHATUBEH CLIEHAPUH, OTpa3sIBalll MAKPOUKOHOMHYECKUTE Bb3-
JEHCTBHS HA MPEITIOKEHUTE MEPKHU.

e Unentudunupane Ha JOMbIHUTEIHU LEIH U MEPKH CJIE]T €THOTOAUIITHUSI XOPU3OHT, KOUTO
na ObAaT BKIIIOUYEHHU B CPEHOCPOYHA paMKa.

e 3acThIICHU Ca YETHPUTE OCHOBHU MaKpPOMKOHOMUYECKH CEKTOpa (pealieH, prckaieH, BbH-
1eH U (PMHAHCOB), KAKTO M B3aMMOBPB3KHUTE MEXKJY TAX C aKIIEHT BHPXY MOBEACHUYECKU
B3aMMOOTHOIIEHHI. MaTepranbT € 60raro WIICTPUPAH C aKTyajdHa CTaTUCTUYECKa HH-
dbopMalus ¥ KOHKPETHU IPUMEPH OT MpaKTHKATa.

Y4eOHUKBT € CTPYKTYpHUpaH KaKTO CJe/iBa: BbBEJIECHUE, 7/ CAMOCTOSTEIHU TJIaBU, U3-
0JI3BaHa U MpenopbuuTeNHa quteparypa. Cie Kpas Ha BCsiKa IJ1aBa MMa IIOCTaBeHH BbIIPOCU
3a TUCKYCHS U CJIe/l HAKOU TJIaBU — U IPUMEPHHU 33/1a4y 3a caMoroAroroBka. KeM Beska enHa
OT IJIaBUTE MMa MOJA0paHu NMPUMEPH OT MPAKTHKaTa, a BaXKHU METOAOJIOTMYECKH U MPaKTH-
YeCKH BBIPOCH ca Pa3rieaHy B KpaTKU MPUIIOKEHUs o1 (opMara Ha KapeTa.

BbB BBBE/IeHHETO € U3sICHeHA AeUHULIUITA 32 GUHAHCOBO MIpOrpaMupaHe, KaTo TS €
pasriieaHa B KOHTEKCTa Ha M300pa Ha KOJTMYECTBEHU METO/IM 3a OIpe/IeITHE Ha HKOHOMUYEC-
KHUTE MOJUTUKH, KOUTO €A B CbOTBETCTBUE C ONPEIETIEHN MAKPOMKOHOMHUYECKH 11€JIU U AOIYyC-
KaHMs 3a CTPYKTYpaTa ¥ pe3yITaTUTe HAa MKOHOMHUKATA 33 KPaThK JI0 CPEACH MEPUOJI OT BPEME.

B II'bpBa I'llaBa € pasrjiicaaHa CUCTEMAaTa Ha HAIUOHAJTHUTEC CMCTKH. H3sicaenu ca oc-
HOBHUTC NPUHIHWIIA HAa U3rpaAKAaHC U Ca )le(i)I/IHI/IpaHI/I OCHOBHHTEC ITOHATHUA KOHUTO CC MU3IIO0JI3-
BaT B CJICIBAIIUTEC I'JIaBU. CHGIII/IELJ'IHO BHUMAaHHUE € OTACJIICHO Ha BBIIPOCUTE, CBBP3aHU C Ha0-
JJIOJaBaHUTC €IWHUIIU (CTaTI/ICTI/I'-IeCKI/I, WHCTUTYIMOHAIHH, PE3UACHTHU U HGpGSI/IHeHTHI/I),
KaKTO M pa3rpaHn4aBaHCTO HAa IMMOTOIH W HAJITMYHOCTH. Wzscaenn ca IIpaBujiaTa HAa OTYUTAHEC
Ha OICpaluuTe, TAIXHAaTa OIICHKA, 3alIMCBAHC U KOHCOJIMAHUPAHEC. I/I3BGJICHI/I Ca OCHOBHHUTC MaK-
POUKOHOMHUYCCKU CHbOTHOMICHUSA KAKTO U B3AUMOBPB3KUTC MCIKAY TAX.

B®B BTOpa r71aBa ca pasrielaHd TEOPETUYHUTE OCHOBHU Ha (PMHAHCOBOTO MPOTPaMU-
paHe, KaTo aBTOPBT € pa3rpaHUyuniI pazanyHuTe noaxoau (Ha MB®, na CeroBHara 6aHKa U



Ha CbBMECTHUS noaxon). HTepec mpencTaBisiBa OpUTHHAIHOTO U3CJIE/IBaHE U OLICHKUTE Ha
MPAKTUYECKOTO MPUJIOKEHHE Ha T€3H MOIXOAH MO OTHOUICHHE HAa bbiarapus U no-KOHKPETHO
B KOHTEKCTa Ha UKOHOMHUYEeCKUTE pedopmu oT 90-Te roauHn Ha XX BeK.

B cnenBamuTe yeTHpu TIaBU ca pasriieJaHu OTACITHUTE CEKTOPH Ha MKOHOMHKATA —
peasieH cexTop (TpeTra TiiaBa), BBHHIIEH CEKTOp (YETBBPTA IJiaBa), PUCKAJICH CEKTOp (Iera
IJIaBa) U MapuyueH cekTop (IIecTa riaBa). ABTOPBT U3MOJI3Ba €AMH U ChIIl MOJIXO0/I IIPU pa3pa-
00TBaHETO Ha BCsKa IM1aBa. B HauamoTo ce onpenens KOHIENTyalHaTa paMKa, B KOATO C€ pa3-
TJIeXAAT crieu(UIHUTE 32 BCEKH CEKTOP BBIIPOCH, BKII. U 0COOEGHOCTHU NP ChOUpaHeTo, 00-
paboTBaHETO U MPEACTABSIHETO Ha cTaTHcTUYeckaTa nHGopMmanus. [lo-HataTbk ce 00scHABAT
OCHOBHUTE CTBIKHU MPHU aHATU3UPAHETO U MPOTHO3UPAHETO HA OCHOBHUTE IMOKA3aTesld BHB
BCEKH CEKTOP, KaKTO U crielu(PUKUTE HA MPOBEKIAaHUTE HKOHOMUYECKH MOJIUTUKH. B Kpas Ha
BCsIKA IJIaBa Ca MPEUIOKCHH BBIIPOCH 3a JIUCKYCHs, KAKTO M IPUMEPHU 3aa4H 3a CAMOIIOJII0-
ToBKa. OCBEH TOBa KbM BCSKa €/IHA OT TJIABUTE MMa MOJOpaHU MPUMEPH OT MPAKTHUKATA, a
B2KHU METOI0JIOTHYCCKH U TIPAKTHYECKU BBIIPOCH Ca PA3TIICAAHN B KPATKH TPUTIOKEHUS TTO]]
¢dbopMmara Ha Kapera.

B ceama rnaBa ca pasriieqaHu OCHOBHUTE MaKpOMKOHOMHYECKH BPB3KU M B3aUMO3a-
BHCHMOCTH OT IJIeJJHA TOYKa Ha ChCTaBSHETO Ha IIsUIOCTHATa (pruHaHcoBa mporpama. [Tomuep-
TaHo e, 4e (puHaHcoBaTa Mporpama Mo ChIIECTBO MPEACTABIsABA HA0OP OT KOOPAMHHPAHU
MEpPKH 332 MAaKPOMKOHOMHYECKA MOJUTHKA, MPEAHA3HAUCHH /1a TOCTUTHAT ONpeeSIeHU HKOHO-
MUYECKH 1IEJIH 3a OmpeiesieH nepuoa. Pazoupanero Ha Te3u BpB3KU (KOUTO 00XBAIIAT KaKTO
CUETOBOJIHUTE, TaKa U MOBEJECHUECKUTE B3aHMOOTHOIIIEHHU) € OT OCHOBHO 3Hau€HUE 3a pa3pa-
O0oTBaHeTo Ha (puHAHCOBA Mporpama. B kpas Ha Ta3u Ti1aBa B3aMMOOTHOIIICHUSTAa MEXIy pPa3-
JUYHUTE CEKTOPH (YacTeH, AbpPXKABEH, MApUYCH U BHHIICH) ca ChOpaHH B paMKHUTE Ha €qHa
Marpuna Ha (bHHaHCOBI/I II0TOLM, KOATO IToAIIoMara HO-IIeTaf/'IJIHOTO AHAJIM3UPAHC Ha BCUYKHU
ChIIIECTBYBAIIIM B3aMMOOTHOUIEHUS. 3a MO-JIECHOTO YCBOSIBAHE HA MaTepuaja TOH € OHArjIe/IeH
C TpuMep, chyeTaBall He(UHAHCOBUTE TPAH3AKIIMH, PECypCHATa pa3jinka U (UHAHCOBHUTE
TpaH3aKLHUU.

The textbook has been developed in a volume of 258 pages. Its relevance is justified
from the perspective of the objective need for a comprehensive and detailed analysis of the
issues of financial programming, its theoretical foundations, tools, and specific policies imple-
mented. The author's specific objectives in writing the textbook are focused on the following
aspects:

e Acquiring knowledge and skills in the process of analyzing and forecasting the economic
and financial development of the economy in relation to:
o Creating consecutive annual forecasts for the real, external, fiscal, and monetary
sectors assuming unchanged policies (base scenario).
o ldentifying economic challenges and risks based on the base scenario and economic
policies for addressing them.
o Preparing an alternative scenario reflecting the macroeconomic impacts of pro-
posed measures.
e Identifying additional goals and measures beyond the one-year horizon to be included in a
medium-term framework.



The four main macroeconomic sectors (real, fiscal, external, and financial) are covered,
as well as their interrelationships with a focus on behavioral interactions. The material is richly
illustrated with current statistical information and specific examples from practice.

The textbook is structured as follows: introduction, 7 separate chapters, used and rec-
ommended literature. At the end of each chapter, there are discussion questions, and after some
chapters, there are sample self-preparation exercises. Each chapter includes selected examples
from practice, and important methodological and practical questions are addressed in brief ap-
plications in the form of boxes.

The introduction provides a definition of financial programming, examining it in the
context of choosing quantitative methods for determining economic policies that align with
specific macroeconomic goals and assumptions about the structure and results of the economy
over a short to medium period of time.

The first chapter discusses the system of national accounts. The basic principles of con-
struction are explained, and the fundamental concepts used in the following chapters are de-
fined. Special attention is given to issues related to observed units (statistical, institutional,
resident, and non-resident) as well as the distinction between flows and stocks. The rules for
recording operations, their evaluation, recording, and consolidation are explained. The basic
macroeconomic relationships and their interconnections are derived.

The second chapter examines the theoretical foundations of financial programming,
with the author distinguishing between different approaches (IMF, World Bank, and joint ap-
proach). Of particular interest is the original research and assessments of the practical applica-
tion of these approaches regarding Bulgaria, specifically in the context of economic reforms in
the 1990s.

The following four chapters address the individual sectors of the economy: the real
sector (Chapter 3), the external sector (Chapter 4), the fiscal sector (Chapter 5), and the mone-
tary sector (Chapter 6). The author employs the same approach in developing each chapter.
The conceptual framework within which sector-specific issues are discussed, including the pe-
culiarities of collecting, processing, and presenting statistical information, is established. The
basic steps in analyzing and forecasting key indicators in each sector, as well as the specificities
of implemented economic policies, are explained. Each chapter concludes with discussion
questions and sample self-preparation exercises. Additionally, selected examples from practice
and important methodological and practical issues are covered in brief applications in the form
of boxes.

The seventh chapter examines the main macroeconomic links and interdependencies
from the perspective of formulating a comprehensive financial program. It emphasizes that the
financial program essentially represents a set of coordinated macroeconomic policy measures
aimed at achieving specific economic goals over a defined period. Understanding these links
(which encompass both accounting and behavioral relationships) is crucial for developing a
financial program. At the end of this chapter, the relationships between different sectors (pri-
vate, government, monetary, and external) are summarized within a matrix of financial flows,



which facilitates a more detailed analysis of all existing relationships. To facilitate understand-
ing, an example is provided that combines non-financial transactions, resource differences, and
financial transactions.

3 Cryanu B pedpepupanm u3iaHus

3.1 Yotzov, V. (2020) Foreign Direct Investments and Economic Growth in Bulgaria: Theo-
retical Challenges and Empirical Results

OueHkaTa Ha cujaTa ¥ [IOCOKaTa Ha Bpb3KaTa MEXKy IPEKUTE UyK/IeCTpaHHU NHBEC-
tunuu (ITYN) 1 ”KOHOMUYECKUSAT pacTex OT/IaBHA € BbB (POKYyca Ha MHOXKECTBO U3CIICIBAHMUS,
HO €MIIMPUYHUTE 3aKJIFOUEHHUs IIPOIBbIKABAT J]a Ca pa3HONOCOYHU. Bblpeku ToBa, MOBEYETO
pe3ynTaTu nokasBat, ye oomure epextu ot [TYU ca monoxxurenHo cBbp3aHu ¢ pacTexa u 00-
patHoO. B chIIOTO BpeMe MIMPOKO CE 3aCThIIBa T€3aTa, ye BiuusHueTo Ha [IYU e TscHo cBbp3aHo
C T.H. ,,a0copOupal KananuTeT" Ha MpUEeMHATa UKOHOMHUKA, CPeJl KOUTO C Hal-BHCOKA TEKECT
ca KOJIMYECTBOTO U KaUeCTBOTO HAa pabOTHATa CHJIa; CTETIEHTA HA ThPrOBCKAa OTKPUTOCT U UKO-
HOMHYECKH CBOOO/IaTa; MPOBEKAaHaTa (DUCKATHA TIOJIUTHKA U CTETIEHTa Ha (PUHAHCOBOTO pas-
ButHe. Toa ca Ki1r040BU (PakTOpH 3a ePeKTUBHOCTTA HA TPEKUTE Uy>K/IECTPAHHU MHBECTULINH,
KOUTO OT CBOA CTpaHa CTUMYJIUPAT AOIBIHUTEIHO HKOHOMUYECKHUs pacTex. HacrosamoTo us-
clie/IBaHe MIpejJiara nperjie] Ha OCHOBHUTE TEOPETUYHH KOHIEIIUU U eMIIMPUYHA OLICHKA Ha
BiuaHueTo Ha [TYM BbpXy TeMIia Ha MKOHOMHUYECKH pacTex B bbirapus, kato ca B3eTH 1oj
BHUMAaHUE U JAPyruTe (HakTOpy Ha pacTeka.. 3a Ta3u IIeJ1 ca W3MOJ3BaHU TPUMECEUHU JIaHHU
3aniepuona 1990 Q1-2019 Q3 r. HanpaBenu ca chOTBETHU U3BOIH U MPETIOPHKU OTHOCHO TIPO-
BEXKAaHaTa HKOHOMHWYECCKA ITOJIMTHUKA.

Hacrosimero uscnensane ocnopsa pazoupanero, ue [IY1 umat 6e3cniopeH u 3aabJKu-
TEJTHO TOJSAM MOJOXuTeleH edeKT BbpXy MKOHOMHKaTa Ha mpuemainara ctpaHa. OT ToBa
clie/iBa, 4e He ca HNKOHOMUYECKH 00OCHOBaHM JICMCTBUS OT CTpaHa Ha MIPAaBUTEJICTBOTO, HACO-
YeHU KBbM Ch3/1aBaHE Ha NMPUBWIETMPOBAHU YCIIOBHS 33 Uy)KJIECTPAaHHUTE WHBECTUTOPU Ha
BCsIKa 1leHa. Bennara TpsiOBa 1a ce yTO4HHM, 4ye TOBa HE O3HAyaBa, ye TPsOBa Ja ce mpuiara
MOJIUTUKA Ha OTOJIBCKBAHE HA UyXKJIECTpPAaHHUTE MHBECTUIMU. Ta3u KOHCTaTalUs ce CBEXJa
caMmo JI0 TOBA, Y€ BCSIKO aKTUBHO JCWCTBUE 3a NMPUBJIMYAHE Ha YYXKICCTPAaHHU WHBECTUTOPH
(ocobeHo ronemu) TpsOBa 1a € J00pe OOMHCIICHO, 3alI0TO MOJIOKUTETHUTE KPATKOCPOUHH
edexTu MoraT OBp30 /1a ObIAT 3aMECTEHH OT IBITOCPOYHU HETAaTUBHU. /[pyea 6ajxdcHa KOHC-
mamayus e, ye abcopoupawuam kanayumem Ha UKOHOMUKAMA 8 TUYEmO HA YO8eUIKUsL Kanu-
man, puHaHco8omo paszeumue u uHcmumyyuume ciedgéa oa 6voe npuopumem. ToBa He caMo
111€ MoA00pH MaKPOMKOHOMHUYECKUTE XapaKTePUCTUKNA Ha NKOHOMHUKATA, HO U I11€ CIOMOTHE 32
10-7100po ycBOsiBaHE Ha ObJeNy (PMHAHCOBU MOTOLIH.

The assessment of the strength and direction of the link between foreign direct invest-
ments (FDIs) and economic growth has long been the focus of research activities, but empirical
findings remain mixed. Most results, however, show that the overall effect of FDIs is positively
related to growth and vice versa. At the same time, it is widely argued that the impact of FDIs
is closely related to the so-called 'absorptive capacity' of the host economy, with the highest
weight being the quantity and quality of the workforce; the degree of trade openness and eco-
nomic freedom; the fiscal policy pursued and the degree of financial development. These are



key factors for the effectiveness of foreign direct investment, which in turn further stimulate
economic growth. The present study provides an overview of the basic theoretical concepts
and empirical assessment of the impact of FDIs on the rate of economic growth in Bulgaria,
taking into account other factors of growth as well. Quarterly data for the period 1990 Q1-2019
Q3 were used for this purpose. Relevant conclusions and recommendations are made regarding
the economic policy pursued.

The present study confronts the understanding that FDIs have an undeniable and nec-
essarily great positive effect on the economy of the host country. It follows that there are no
economically justifiable actions on the part of the Government aimed at creating privileged
conditions for foreign investors at any cost. It should be made clear that this does not mean that
more foreign investment repulsion policies should be applied. This finding is limited to the fact
that any active action to attract foreign investors (especially large ones) must be well thought
out because the positive short-term effects can be quickly replaced by the long-term negative
ones. Another important finding is that in order to maximize the effect of FDIs, absorptive
capacity of the economy (human capital, financial development and institutions) should be
given priority. This will not only improve the current macroeconomic characteristics of the
economy but will also help to better absorb any future financial flows.

3.2 Yotzov, V. et al. (2020) Macroeconomic implications of the fight against COVID-19:
First estimates, forecasts, and conclusions

[Mangemusita COVID-19 npenusBuka orpoMHO HapacTBaHE Ha HECUTYPHOCTTA 10 Iie-
s cBAT. bearapus He mpaBu M3KIOUeHHe. HecurypHocTTa ce pa3npocTupa BbpXy HOYTH
BCEKH aCIICKT OT YOBCIIKHUS KUBOT: KaKBa € WH()EKIIMO3HOCTTA, Pa3NPOCTPAHEHUETO U JICTAI-
HOCTTa Ha BHPYCa; KAKbB € KalalMTeThT Ha 3[[paBHATA CHCTEMA J]a CE CIIPABHU C MPEAU3BUKA-
TEJICTBOTO; KOJIKO BpEMeE IT[e OTHEME M3TPaXTaHETO Ha ,,KOJEKTUBEH UMYHHUTET  ; KOJIKO JIBJITO
M KOJIKO CTPOTH TpsiOBa j1a O'bJIe COIMATHOTO AMCTAHIIMPAHE; KOJIKO BpeMe IIe OTHEME pa3pa-
0O0TBaHETO W BHEAPSBAHETO Ha Oe30macHH, ePEeKTUBHU BaKCHHH U T.H. B IombaHeHME Ha TO-
pen30pOEHOTO ce MOSBSIBAa U MKOHOMHUYECKATa HECUTYpHOCT. Hsima chMHEHMe, Ye TaHAeMUsITa
“Ma He3a0aBHO BUANMH €(EeKTH BhPXy HKOHOMHUKATa. Bbp30TO CBUBaHe HA HKOHOMUYECKaTa
aKTUBHOCT, CPUBBT B THPrOBHTA U IPAMAaTUYHOTO yBeIUUeHUE Ha Oe3padboTuiiata ca 6e3 mpe-
ueneHt. Llenta Ha u3cnenBaHETO € JAa OLIEHU KPATKOCPOUHUTE MAKPOMKOHOMUYECKU €PEeKTH
npeausBukanu or COVID-19. 3a ta3u 1en ca pasrienanu MEPKUTE, MPEANPUETH B CBETOBEH
Maniab u no-crnenuanHo B EC, kaTto GoKychT € BbpXy OCHOBHHTE THPTOBCKH MAapTHHOPH HA
Bbearapus. Pazpaborenu ca Tpu pa3IudHY ClIeHApUS 32 HKOHOMUYECKOTO Pa3BUTHE J1a Kpast Ha
2020 r., KaTo CIIeHapUHUTE Ca OCHOBAHU Ha Pa3JIMUYHUTE JOIMYCKaHUS 32 TEKECTTa Ha BHHIITHUS
IIOK, KAKTO U Ha MPOJBDKUTEIIHOCTTA Ha COLIMATHOTO TUCTaHIIMpPaHE.

The COVID-19 pandemic has triggered a massive spike in uncertainty all over the
world. Bulgaria is no exception. Major uncertainties surround almost every aspect of human
life: the infectiousness, prevalence, and lethality of the virus; the capacity of healthcare systems
to meet the challenge; how long it will take to develop ‘herd immunity’; how long and how
strong should social distancing be; how long it will take to develop and deploy safe, effective
vaccines etc. On top of all this comes the economic uncertainty. There is no doubt the pandemic
is having immediately visible effects on economic activity. The rapid contraction in economic
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activity, the collapse of trade, and the dramatic increase in the unemployment rate are without
precedent. The main purpose of the study is to assess near-term macroeconomic effects of these
COVID-induced uncertainties. To this end we look at the measures taken worldwide and in the
EU in particular, focusing on Bulgaria’s main trading partners. We develop three different sce-
narios for economic development by the end of 2020 based on different assumptions with re-
gard to the severity of the external shock as well as the duration of the social distancing.

3.3 Yotzov, V. (2023) The Euro and Bulgaria - fears and hopes.

[TomuTHyeckuTe CTPACcTH Mpe3 MOCIETHUTE TPU TOJANHY IIpedyexa Ha OOIIeCTBEHOCTTa
Jla OLEHH €JTHO IBJIT00YaKBAHO CHOUTHE - IPUCHEINHIBAHETO KbM BaTyTHO-KYPCOBHS MeXa-
Hu3pM (ERM I1), koeTo Oe3cropHO € Ba)XHO MOCTHKEHHE M MOCIEIHA CTHIIKA KbM IThJIHOI-
paBHOTO 4jeHCTBO B EBpo3oHaTa. B mo-mmpok cMHUCHI, BaIyTHUAT ChHO3 MOXKE Ja C€ pasr-
JIe’/1a ¥ KaTo IIOATOTBUTENHA (a3a 3a npexojia Ha EBporneiickus cpro3 KbM ciieBamiara popma
- [lonuTnuecku cpro3. B npakTukaTa o0ave ToBa He ce CIyyBa U B MOMEHTA MIPOLIECHT Ha pa3-
mupsiBaHe Ha EBpo3oHara He camo 3a0aBsl, HO ChIIIO TakKa Ce IOJHOBSIBAT CTPAXOBETE OT pa3-
IaJaHEeTO Ha caMmusl cbro3. OCHOBHATA L1€)1 Ha MPENJIOJKEHaTa CTaTus € Jja pa3cee HAKOU OT
CTpaxoBeTe, KOUTO OUTYBAT Ipe3 MOCIEAHUTE MECELH, CBbP3aHU C MIPECTOSIIOTO PUCHEH-
HsBaHE Ha bwarapus xpM EBpo3oHaTa. AHanu3upaTr ce OCHOBHUTE TEOPETUYHM KOHLEHIUU
OTHOCHO IPEIMMCTBATa U HEJAOCTAThLUTE OT PUCHEIUHABAHETO KbM BAJIyTEH ChI03. AHAIU-
3UpaT ce HaYaJHUTE MPEINOCTaBKU, CTPYKTypaTa U (QyHKIMOHUPAHETO HA TEKYIIHs BAITYTCH
PEKUM, KAKTO M HAKOHU OT CIICHU(HUKUTE B Pa3BUTUETO HAa OBJITapcKaTa NKOHOMUKA.

N3cneaBaHeTo € CTPYKTYpUPAHO IO CJIEIHUS HAYMH: B II'bPBATa 4acT CE€ IMPEACTaBA
KpaTKO ONMCAHKUE HA BAIyTHHS CbI03, 3a€IHO C YCTAHOBEHUTE HAYyYHU TEOPUH 10 TO3HU BBIIPOC.
Bropara yact aHanu3upa OCHOBHHUTE NIPEAMMCTBA U HEJOCTAThIM HA TEOPUATA 32 ONTUMAJIHA
BallyTHa 30HA. TperaTa 4yacT aHaIU3Mpa CHIIECTBYBAILUTE KPUTUKHA KbM EBponenckus Baiy-
TeH cbro3. [locneanara 4acT € MoCBETEHa Ha HAKOU OT PAa3IPOCTPAHEHUTE CTPAXOBE OTHOCHO
€BpoTO B bbirapus.

N3cnenBanero npaBu HIKOW BaKHU U3BOAM. [IprieMaHeTo Ha €BPOTO MMa KaKTO HeEra-
TUBHH, TaKa U MOJOXUTETHU ePexT. Moxe ce cunrta, ye ollaTa BajlyTa yJIeCcHsBa Crelua-
TU3aIMATa U MHTErpalusITa Ha HAIIMOHAIHUTE TIa3apy B HAIHAIIMOHAJIEH, MTO-IIUPOK ma3ap. Ts
CBHILIO MO3BOJISIBA HAMAJIEHUE HA TPAH3aKLIMOHHUTE Pa3XOAH, IPEIU3BUKaHU OT BaJyTHHU PHC-
KOBE, TaKka 4e MOJI3UTEe OT MEeXAyHapoJHaTa ThProBus ce yBenuyaBaT. KbM ropHoto TpsioBa na
ce 100aBM HaMaleHaTa Bh3MOXKHOCT 32 HAI[MOHATHUTE MPAaBUTENCTBA aa puHaHcupar aedu-
IIUTH, Cb3/aBaiKu (TIeuaTaiiki) mapu ¥ MOHETU3HUPANKH ChIllecTByBaIuTe qepunuti. Odmara
BaJlyTa o0aue MMa HIKOW HEIOCTaThIM, KaTO HarpuMmep: GUIyIUapHUAT XapaKkTep Ha Ta3u
BaJlyTa; Ch3/IaBaHETO HA HA/IHAIIMOHAJIEH MOHOTION Ha EBpornelickaTa nieHTpaiHa 0aHka; mpe-
KOMEpHaTa IIEHTpaIU3aIis Ha B3EMAaHETO Ha pelnieHus1 B EBpOIeicKus Chio3; MOTUCKAHETO HA
cB0oOO1aTa HA N300 HA €BPONEHCKUTE TPakIaHH 110 BaJTyTHH BBIPOCH. T€31 HEAOCTATHIIN 32
HSIKOU OT CTPaHHTE ca JOCTaThUHA MPUYMHA 32 3a0aBsSHE HA BalyTHATa MHTETPAIHs, JOKATO
ce OT/JaBa MPUOPUTET HA UCTUHCKATAa KOHBEPTreHUUs. 3a APYTH CTPAHU, KaKTO € Cydast ¢ bbi-
rapus, JIMIIcaTa Ha BaJlyTHU MOJIMTUYECKH HHCTPYMEHTH TPaBU TaKaBa OTMIIHS HETIPHUEMIIHBA.



Political passions over the last three years prevented the general public from appreciat-
ing the long-awaited event — joining the ERM 11, which is undoubtedly an important achieve-
ment and the last step towards full membership of the Eurozone. In a broader sense, the mon-
etary union can also be considered as a preparatory stage for the transition of the European
Union to the next form - Political Union. In practice, however, this does not happen, and cur-
rently the process of expanding the Eurozone is not only slowing down, but also renewed fears
of the collapse of the union itself. The main goal of the proposed article is to dispel some of
the fears that have been instilled in recent months, related to the upcoming accession of Bul-
garia to the Eurozone. The main theoretical concepts regarding the benefits and disadvantages
of joining a monetary union are examined. The initial prerequisites, the structure and function-
ing of the current monetary regime, as well as some of the peculiarities in the development of
the Bulgarian economy, are analyzed.

The study is structured as follows: the first part presents a brief description of monetary
union along with the established scientific theories on the matter. The second part analyses the
main pros and cons of the optimum currency area (OCA) theory. The third part deals with the
existing criticisms of the European monetary union. The last part is dedicated on some of the
widespread fears about the euro in Bulgaria.

The study draws some important conclusions. The adoption of the euro has both nega-
tive and positive effects. It can definitely be considered proven that a common currency facil-
itates the specialization and integration of national markets into a supranational, wider market.
It also allows a reduction in transaction costs induced by exchange rate risks, thus increasing
the benefits of international trade. To the above must be added the reduced possibilities of
national governments to finance deficits by creating (printing) money and monetizing existing
deficits. The common currency, however, has some shortcomings such as: the fiduciary nature
of this currency; the creation of a supranational monopoly of the European Central Bank; the
excessive centralization of decision-making in the European Union; the suppression of the free-
dom of choice of European citizens in monetary matters. These shortcomings for some of the
countries are sufficient reason for delaying monetary integration, as far as priority is given to
real convergence. For other countries, as is the case with Bulgaria, the lack of monetary policy
instruments makes such an option unacceptable.

4 Cryauu U cTaTuU B HepedepupaHu U3aHus

4.1 Hoyos, B. (2017) Pazmuciu no noeod noéama kuuza na Jjicoysedp Cmuznuy

CrarusitTa ipeniara KpuTH4YeH aHaiu3 Ha kHUrara Ha Cturmi ,,EBpoTO — Kak eaHa
oO1ma BayTa 3actpamiaBa Obaemero Ha EBpona®. Kputukure Ha CTUTIIUI] OTHOCHO MPEXKICB-
PEMEHHOTO BBBEXKJAHE HA €BPOTO HE ca HOBU. TOW € eMH OT OCHOBHHUTE KPUTHUIU OIIE OT
3apakIaHeTo Ha ujesTa 3a o0Ila BallyTa, KaTo apTyMEHTUTE My C€ OCHOBaBaT Ha HEU3ITbJIHE-
HUETO HA KPUTEPUUTE 32 ONTHUMAIIHA BATyTHA 30HA (MOOMIIHOCT Ha ()aKTOpUTE Ha MMPOU3BOJIC-
TBO; CXOJTHU OM3HEC-IIUKIIA; CHMETPUYHOCT Ha IIIOKOBETE; 3HAYMMU (DHUCKAITHU TpaHchepu; Xo-
MOTEHHOCT Ha KOJIEKTUBHUTE MPEINOUNTaHUs U 1p.). Ta3u ,,HayyHa NPUHIMITHOCT obaue u3-
TIIeKa JOCTa CTpaHHA U JIOPU MPEeKOMepHa. TEOpeTUYHHTE MOAXO0AN B 00JIaCTTa HA HKOHO-



MHKaTa HUKOTa HE ca MMaJId CHJIaTa Ha KaTerOpUYHO YCTaHOBEHH 3aKOHOMEepHOCTH. ChC CH-
T'YPHOCT HE BCHYKH KPUTEPHUHU Ca U3IIBIHEHH, ITbK M TOBA €/1Ba JIU € Bb3MOxHO. CTpyBa cH J1a
ce 0TOENeXkH, Ue JOPU Ch3IATENIAT Ha TEOPHSITA 38 ONTHMATHUTE TapruuHK 30HH PoOBpT MBH-
A€ € OuI aKTHUBEH NOAAPBIKHUK Ha UACATA 3a 06H_[a BaJlyTa BBIIPCKHU OUYCBUJIHOTO pa3sMHUHA-
BaHC C HAKOU OT KPUTCPHUUTE. BC"bH_[HOCT rOJICMUAT BBIIPOC TYK € AaJin IPOLUECHT Ha €BPO-
nefckara HHTerpanus TpsOBa J1a ce OCHOBaBa Ha HEOJIMOepaTHus MoaXo 1 (T.e. 1a Obae pe3yJi-
TaT OT MPOTUYAIIMTE [Ta3aPHU MPOLIECH ), UM PEUIMTEIHO JIa CE CKhCA C HETO U CYBEPECHUTETHT
Ha TMapuYHaTa MOJIMTHKA JIa C€ MPEXBhPJIM KbM HOBA IIEHTpaHa HHCTUTYIHSL. CTpaHHO €, ue
CTuruiy, KOUTO OOMKHOBEHO € B ITbPBHUTE PEAMIIM Ha OopOaTa cpelly Heonrbepaninu3ma, B CiIy-
Yasi TO 3allUTaBa.

Jlpyr ChIIECTBEH MOMEHT €, 4e NMoAXoxbT Ha CTUriul HeBUHAru e 6anaHcupad. Han-
pHUMep, KOraTo pasriiexaa MpodJeMHTE B IbPKABUTE OT MepudepusTa Ha eBPO30HATA, KOUTO
Hapuua ,, KepTBU" (0c0O€HO B ciryyasi ¢ ['bplins), aBTOPBT € CUIIHO KPUTUYEH KbM IpeaIpue-
TUTE AEUCTBUA OT cTpaHa Ha T.Hap. Tpoiika (MB®, ELlb u EK, kouto Hapuya ,,BUHOBHUIN ),
HO HE TPaBU aHAIN3 Ha MOJUTUKUTE HA TE3W CTPAHH M MO-CIECHUATHO B MPEIAKPUZUCHHUS TIe-
PHOJ, KOUTO ca pellaBalliy 3a rnocieasaiure npodiaemu. Criopes aBropa xepTBUTE ca OWin B
CbCTOSIHME Ha HEBB3MOYKHOCT Jla IPEJOTBPATAT OIPOMHUTE pa3MepH Ha BXOISIIUTE KaUTa-
JIOBU HOTOLIM, KOUTO C€ M3paKJaT B AeDUIUTH MO TEKylaTa CMETKa Ha IJIaTeXHUs OaslaHC
y/uiy Obp30 HApACTBAHE HA IICHUTE KAKTO HA PeaTHUTE (GKUJIHUINA, O(DUCH), TaKa U Ha UHAH-
coBUTE aKTHBH. Ha mpBB moruies To3u apryMeHT 3By4YH YOSIUTEITHO, HO IPUKPUBA BUHATA HA
T.Hap. )KEPTBH, KOUTO Ca UMAJI BH3MOYKHOCTH JIa pearupar, HO Mopajnu KOHIOHKTYpHHU HHTE-
pecH, MPeTIeTeH! ¢ MOJMTHIECKHU Ma3apIIbIlH, ca MPEANOUeId J1a He MpeapueMaT HUKaKBU
MEpPKH /10 MOMEHTA, B KOMTO Bede cTaBa KbCHO Jla CE pearupa.

EI[HO CpaBHCHHC Ha MMPOBCKIaHATAa NKOHOMHWYCCKA IMOJIMTUKA HECTIOCPECACTBCHO IIPCAN
riobanHaTa ¢puHAHCOBA Kpu3a B cTpaHu kato ['bpuus, Mcnanus, [lopryranus, Utanus u ap.
e OTKpHUE MHOTO MPHIMKH, KOUTO JIECHO CE€ acoluupar ¢ mocieaBanuTe mnpodnemu. He e
n00pe U3s5CHEH BHIIPOCHT JOKOJIKO TTo0aaHaTa Kpu3a € BUHOBHA 3a AbJIroBaTa kKpusa B EBpona
Y JI0 KaKBa CTETIEeH TOBA € MPEAN3BUKAHO OT obO1maTa BanyTa. C Ipyru yMH, OTKPUT CTOH BBII-
POCHT JaiTy IIeIe /1a IMa JBIT0oBa Kpr3a, aKko HsMalle rirodanHa GruHaHCOBaA KpH3a, KOSITO ce
3apaxxaa B CALLL, Ho epextuTte i Obp30 Ce pa3nmpocTpaHsIBaT B IeNHs CBAT ocooeHo B EBpomna.

The article offers a critical analysis of Stiglitz's book The Euro - How a Common Cur-
rency Threatens Europe's Future. Stiglitz's criticism of the premature introduction of the euro
is not new. He has been one of the main critics since the birth of the idea of a common currency,
and his arguments are based on the failure to fulfill the criteria for an optimal currency area
(mobility of production factors; similar business cycles; symmetry of shocks; significant fiscal
transfers; homogeneity of collective preferences, etc.). However, this "scientific principle"
seems rather strange and even excessive. Theoretical approaches in the field of economics have
never had the power of categorically established regularities. Certainly not all criteria are met,
and this is hardly possible. It is worth noting that even the creator of the theory of optimal
monetary areas, Robert Mundell, was an active supporter of the idea of a common currency
despite the obvious discrepancy with some of the criteria. In fact, the big question here is
whether the process of European integration should be based on the neoliberal approach (i.e.
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be the result of ongoing market processes), or decisively break with it and transfer the sover-
eignty of monetary policy to a new central institution . It is strange that Stiglitz, who is usually
at the forefront of the fight against neoliberalism, in this case defends it.

Another important point is that Stiglitz's approach is not always balanced. For example,
when he examines the problems in the countries on the periphery of the eurozone, which he
calls "victims" (especially in the case of Greece), the author is highly critical of the actions
taken by the so-called Troika (IMF, ECB and EC, which he calls "culprits™), but does not ana-
lyze the policies of these countries, and in particular in the pre-crisis period, which are decisive
for the subsequent problems. According to the author, the victims were in a state of impossi-
bility to prevent the huge amounts of incoming capital flows, which degenerated into deficits
on the current account of the balance of payments and/or a rapid increase in prices of both real
(housing, offices) and financial assets. At first glance, this argument sounds convincing, but it
conceals the guilt of the so-called victims who had opportunities to react, but because of op-
portunistic interests intertwined with political bargaining, chose not to take any measures until
it was too late to react.

A comparison of the economic policy implemented immediately before the global fi-
nancial crisis in countries such as Greece, Spain, Portugal, Italy, etc. will find many similarities
that are easily associated with the problems that follow. The question of how much the global
crisis is to blame for Europe's debt crisis and to what extent it is caused by the common cur-
rency is not well understood. In other words, it is an open question whether there would have
been a debt crisis if there had not been a global financial crisis that originated in the US, but
whose effects quickly spread throughout the world, especially in Europe.

4.2  Hoyos, B. (2018) IIpeonocmagku u nocieduyu om HepaseHcmeomo u bedHocmma

HepaBeHcTBOTO 1 G€THOCTTA ca MPUCHIIM Ha BCSIKO OOIIIECTBO U Ca KOJKOTO HEXeIaH,
TOJIKOBA M HEM30EKEH CITbTHUK HA HKOHOMUYECKOTO pa3BuTHe. Hanmn4mero Ha HEpaBeHCTBO €
JOHSIKBJE €CTECTBEHO C OTJIe]l Ha Pa3IMYHHUTE 3HAHUS U YMEHHS Ha X0parta, ONpeelIsy pa3-
JIM4yHaTa UM IMPOU3BOANTCIHOCT. Moxe A0pHU Ja €€ TBbPAH, Y€ PA3JIMKHUTC B JOXOAUTC U Ma-
TEPHUATHOTO CHCTOSIHUE CPEJl HACEIEHUETO Ch3aBaT CTUMYJI 32 TIOBEYE YCHIIHSI, CTPEMEK KbM
mo-100po oOpa3oBaHue, a BCIEACTBHE HA TOBA — MOAOOPsiBaHE Ha OJAaroChCTOSTHUETO Ha I1s-
1010 obmecTBo. B neiictBuTenHoct, obave, mpoOIeMbT HE € B CaMOTO HEPABEHCTBO (TO HaUC-
THHA € HEM30€KHO), a B HErOBUSA pa3Mep, B MPUUMHHUTE, KOUTO T'O 3aIbJI00YaBaT A0 CTEMEH, B
KOSITO TO CTaBa HEMPHEMIIMBO 3a MpeobiaaaBaliaTa 4acT OT Xopara.

HepaBeHCcTBOTO M GeHOCTTa ca CIEICTBHE HAa MHOXECTBO MPUYUHHU — KAKTO €CTECT-
BEHM, TAKa U MOPOJECHN OT HECHBBHPIICHCTBATa Ha Ia3apHUTE MeXaHW3MU. VIMEHHO nopanu
Ta3u NPUYMHA CHIIECTBYBAIINTE NKOHOMUYECKH CUCTEMH HE €A B ChCTOSIHUE aBTOMATUYHO Ja
ru perynupaT. Ta3u QyHKIMS cienBa Ja ce U3MbIHABA OT AbprKaBaTa ype3 MPOBEXKIAaHE HA
Pa3JINYHU MOJIUTHUKH C 1IEJT 1a OTPAHUYH TAXHOTO Pa3BUTHE U HAMAJIM COLMAIHOTO HAIpeXke-
HHUE, IOPOJECHO OT THX.

OcHoBHaTa [CJI HAa TOBA U3CJICABAHC € 1da ApTryMCHTHUPA 34110 ITPEKOMCPHOTO HCPABCH-
CTBO € HCXKCJIATCIIHO KaKTO OT COIMaJIHA, TaKa U OT YUCTO HKOHOMHUYCCKA I'JICJHA TOYKaA. Cra-
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THsSITA € pa3padoTeHa B JIBE YacTH. B mbpBara yacT ce mpaBu MOCTAaHOBKA Ha MpodieMa, pasr-
JSKIAT CE Pa3IMYHUTE U3MEPUTENIN Ha OSTHOCTTa U HEPABEHCTBOTO U ce€ 00OCHOBaBa HEOO-
XOIMMOCTTa OT JIbpXKaBHa HaMmeca. BB BTOpara 4acT ce AUCKYTHPAT Bb3MOKHHUTE PEIICHHUS.
AHanuzupa ce ChIecTByBalllaTa HOpMaTUBHA 0a3a U ce pasrIekaaT Pa3TUIHUTE MEXaHU3MU
C KOHMTO pa3roJara jJbpKaBaTa 3a MPOTHBOACUCTBUE Ha (OPMHpAIUTE Ce HEOIAronpusITHU
TEHJICHIIHH.

Inequality and poverty are inherent in every society and are both unwanted and inevi-
table companions of economic development. The existence of inequality is somewhat natural
in view of the different knowledge and skills of people, determining their different productiv-
ity. It can even be argued that the differences in income and material condition among the
population create an incentive for more effort, the pursuit of better education, and as a result,
the improvement of the well-being of the entire society. In reality, however, the problem is not
inequality itself (it is indeed inevitable), but its extent, the causes that deepen it to the point
where it becomes unacceptable for the majority of people.

Inequality and poverty are the result of many causes - both natural and caused by the
imperfections of market mechanisms. It is for this reason that existing economic systems are
unable to automatically regulate them. This function should be performed by the state by im-
plementing various policies in order to limit their development and reduce the social tension
caused by them.

The main aim of this study is to argue why excessive inequality is undesirable from
both a social and a purely economic point of view. The article is developed in two parts. In the
first part, the problem is presented, the various measures of poverty and inequality are consid-
ered, and the need for state intervention is justified. In the second part, possible solutions are
discussed. The existing legal framework is analyzed and the various mechanisms available to
the state to counteract the unfavorable trends are examined.

4.3  Hoyos, B. u op. (2019) Maxpouxonomuuecku napamempu Ha pazeumuemo Ha 6wvreapc-
Kama uKOHOMUKA

Hucka undnanus, 6anancupan 0r0KeT, OTHOCUTEIHO CTaOUIEH UKOHOMHUYECKHU pac-
TeX, TOepalieH BbHITHOTHPTOBCKU PEXUM, cTabuiieH ((pukcupaH) BamyTeH Kypc, BUCOK Ba-
TyTeH U (PUCKaJIEeH pe3epB, HUCKU HUBA Ha BHHILIEH JIBJIT U T.H. ¥ T.H. — BCHYKH T€3H apaMeTpu
ca BaKHH OPHECHTHPH 32 €()EKTUBHOCTTA HA MAaKPOMKOHOMHUYECKaTa MmojauThKa. [Ipe3 mocen-
Hute 20 roauHu (¢ M3KIIOUEHHUE Ha HAKOJIKO Mecena mpe3 2009-2010 r.) Te3u mokazarenu
BUHAru ca U3rijexaain )106pe, HO YYBCTBOTO 3a onsHec IIbTYBAaHUA U CTarHalild HUKOra HC HAU
€ HaIlyCKaJo pe3 BCUYKuTe Te3u rogunu. Eypopusita ot npucbenunsapanero kbM EC nopoau
CMBTHH HaJIeXkK A1 3a OB MPOCTIEPUTET, HO IBAHATIECET TOAMHH TIO-KbCHO MTOBEYETO XOpa HE
MOTaT JIa YCETST U OICHST MOJIOKUTETHATA TMHAMUKA HA MAKPOUKOHOMHYECKUTE MIOKA3aTeIH.
Nma cepno3no 00bpKBaHe Ha IENNUTE ChC CPECTBATA 32 MOCTUTAHETO UM U IPOAbIKaBaMe Ja
320y aaBame, ye JoOOpUTe MaKPOMKOHOMHYECKH IMTOKA3aTeNu ca JOCTAThYHO YCIOBHUE 33 HKO-
HOMHYECKH MPOCIIEPUTET. AKO aHATTM3UPaMe TI0-33TbII00UEHO, Iie pazdepem, ue JOpH Kaay-
BaHUSAT BHCOK M CTAOMJICH NKOHOMHYECKH PACTEK CHIIO HE € IeJI, a CaMO CPEJCTBO 3a TOCTH-
raHe Ha IEH OT TO-BHCOK PAHT: MO-T00BpP KU3HEH CTaHJApPT M KA4eCTBO Ha JKUBOT, KOETO
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BKJTIOYBA 0CE3aeMO MOI0OpPEHUE BBB BCSIKA €[HA OT chepuTe Ha 3paBeora3BaHeTo, 00pa3oBa-
HUETO, KyJITypaTa, COI[aHATa U TIPaBHA 3all1Ta, PEATHOTO y4acThe B OOIIECTBEHHSI )KUBOT U
np. VzcinenBaneTo HsiMa 3a 11eJ1 J1a HallpaBH MpeTJie]l Ha HACTOSIIaTa UKOHOMHYECKA CUTYAIHs,
a IM0-CKOpO Ja HACOYU BHUMAHHUECTO KbM HAKOU BAXKHU U HCPCIICHU HpO6JIeMI/I, Tpynamu ¢ €
JICCETUJICTHS 1 3aIUTAIIBAIIH JIa CE IPEBBPHAT B IBJITOTPAHA MPEUKa 3a COIHATHO-UKOHOMHU-
YECKOTO Pa3BUTHUE HA CTpaHATa.

Low inflation, balanced budget, relatively stable economic growth, liberal foreign trade
regime, stable (fixed) exchange rate, high foreign exchange and fiscal reserves, low levels of
external debt, etc. etc. — all these parameters are important benchmarks for the effectiveness of
macroeconomic policy. Over the last 20 years (except for a few months in 2009-2010), these
indicators have always looked good, but the sense of business travel and stagnation has never
left us all these years. The euphoria of EU accession has raised some vague hopes for future
prosperity, but twelve years later, most people cannot feel and appreciate the positive dynamics
of macroeconomic indicators. There is a serious confusion of goals with the means to achieve
them and we continue to make the mistake that good macroeconomic indicators are a sufficient
condition for economic prosperity. If we analyze in depth, we will understand that even the
craved high and stable economic growth is also not a goal, but only a means of achieving higher
rank goals: a better standard of living and quality of life, which includes tangible improvement
in each of the spheres of health, education, culture, social and legal protection, real participation
in public life etc. The study is not intended to review the current economic situation, but rather
to draw attention to some important and unresolved problems that have been piling up for dec-
ades and threaten to become a long-term obstacle to the socio-economic development of the
country.

4.4  Hoyos, B. (2019) ®uckanna norumuxa u ovpaicasen ovie (I'oouwen doxnad 2019)

B Tpera riaBa ca aHanM3UpaHU TMHAMMKATA U CTPYKTypaTa Ha OI0JKETHUTE MPUXOIH
U pa3xoju, IPOMEHUTE B OIOJKETHOTO CajI0 U AbP KaBHUS AT, TEHACHUUUTE B JaHBYHOTO
oOyarane M (pMHAHCOBUTE B3aMMOOTHOIIIEHUS MEXIy HUBaTa Ha yrpasieHue. OuepraHa e 3a-
BUCHMOCTTa MeXAy (hrcKallHaTa MOJUTHKA M MAaKPOMKOHOMHMYECKaTa akTUBHOCT. [IpoBexia-
HaTa (pUCKaJIHa MOJUTHKA € pa3rie/laHa He caMO BbB Bpb3Ka C IOCTUTAaHETO Ha cTabuiHa duc-
KaJHa MO3MIMS U BIUSHUETO W BBPXY ChBKYIHOTO ThPCEHE B KPaTKOCPOYEH IUIaH, HO M OT
rJIeJJHa TOYKa Ha poJIATa ¥ 3a JBJITOCPOYHO BB3JEHCTBHE BBPXY pacTexa. [lo oTHOmEHHE Ha
MPUXOJUTE C€ OTUYMTA, Y€ € MpeKbCcHaTa HeOJaronpusTHaTa TEHACHLUS OT MOCIEJAHUTE TO-
JIMHHU, U3pa3sBallia ce B HaMalsiBaHe Ha OI0JUKETHUTE MOCTBIUICHHUSI B OTHOCUTEIHO M3paxe-
Hue. [Ipe3 2018 r. e perucTpupaHo yBelInyeHHe NpU BCUYKU MPUXOAHU nokazarenu. C ocHo-
BEH IIPUHOC ca JaHbUHUTE MPUXOJUTE, KATO YBEIMUEHUTE MOCTHIUIEHUS OT JaHbBIIH ca CIe/C-
TBHE Ha YBEJIMYEHOTO BHTPEILIHO NMOTpeOIeHNE, YBETUUEHATa aKTUBHOCT HA UKOHOMUYECKUTE
areHTU U MEpKUTE Ha MPUXOJHUTE aJMUHUCTPALMU 3a MOJ00psiBaHE HA ChbOMpaeMocCTTa Ha
npuxojure U 6opba ¢ koHTpabaHaaTa. B chIoTO Bpeme ce 3abensn3Ba, 4e CTpPyKTypara Ha Ja-
HBUHUTE IPUXOAM OCTaBa OOII0 B3€TO HETPOMEHEHA, KaTO KOCBEHHUTE IaHBIIM UMAT CEPHO3EH
npesec. IkoHOMUYeckaTa Teopus MOCTYyJIMpa, ye objJaraHeTo Ha mevyandara ¥ UHIAUBHyas-
HUTE JI0XO0/11 UM M10-CUITHO U3pa3eH HeraTuBEeH e(eKT BbPXy MKOHOMHUYECKHS PACTEX B CpaB-
HEHUE C JaHbLUTE BbPXY NOTPeOIeHNETO (KOCBEHUTE NaHbIM). TOBa MOKeE J1a Ce ThIKYyBa KaTo
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apryMeHT B 110132 Ha KOCBEHHUTE JaHbIU. KaTo KOHTpaIyHKT Ha ToBa pa30upaHe ce U3ThKBA,
Ye TOJeMHUST HEAOCTAThK Ha KOCBEHUTE JAHBIH € TSIXHATa MOTEHIMAIHA PErPECUBHOCT, KOETO
HE T03BOJISIBA TOCTUTAHETO Ha MO-TOJISIMA CIPABEATUBOCT MIPHU pa3NpeIeICHHETO Ha JaHbu-
HOTO Opeme. ApryMeHTHpa ce 1oJI3aTa OT MHUIMUPaHE Ha 1e06aT OTHOCHO HE00X0AUMOCTTA OT
eBEHTyaJIHU pe)OpMHU B ITOCOKA KbM yBEJIHUYaBaHE HA JeJia HA MPEKUTE JaHbIM 32 CMETKa Ha
KOCBEHUTE U IPEOCMUCIIIHE Ha ITPONIOPLHUOHAIHOTO obaraHe. [1o oTHOLIEHHE Ha pa3xoaHaTa
qacT ce 0TOeINsA3Ba, e Ts ce MOAJIaBa IMOBeYe Ha MPEKU YIPABICHCKU BB3IACHCTBUS, MOPAIN
KOETO XPOHHYHOTO M30CTaBaHE Ha JIEHCTBUTEIIHO HANpPAaBEHUTE Pa3XOdu OT IJIAHUPAHUTE
TpsiOBa J1a ce 00SICHU ChC Ch3HATENHO MPOBEXkKAaHA PECTPUKTUBHA (PUCKATHA MOJUTUKA, KOSITO
obaye e B yurbpb Ha MKOHOMHYECKaTa fuHaMuKa. CrieinaiHo BHUMaHUeE ce OT/IeNsl Ha HEpUT-
MHUYHOTO Pa3xo/[BaHe Ha OIOKETHU CPEACTBA, KOETO HE BUHATH € B CbOTBETCTBUE C IPUETUTE
OroKeTHU npaBuia. [IpaBu ce u KpUTHUEH aHAIN3 HAa HAUYMHA HAa yCBOSIBAaHE HAa KAlTUTAJIOBUTE
pa3xo/au, KaTo Ce CTHTa JI0 3aKJII0UYCHUETO, Ye Te UMAT XapakTep Ha ,,0ydep*, ¢ KoiTo ce ocu-
rypsiBa MIOCTUTAHETO Ha IenTa 3a OroukeTHus aeduuut. [Ipennara ce u eauH Mo-pa3iuyeH
MOTJIe/l BbPXY HKOHOMHYECKHSI CMUCHJI U LIEJIECh00Pa3HOCTTa OT IOCTUTAHETO (Ha BCSKA 1IEHA)
Y OJIIbpKAHETO Ha (pruckanHa 6aJaHCHPaHOCT.

The third chapter analyzes the dynamics and structure of budget revenues and expenses,
changes in the budget balance and government debt, trends in taxation and financial relation-
ships between levels of government. The outline is the dependence between fiscal policy and
macroeconomic activity. The implemented fiscal policy is examined not only in relation to the
achievement of a stable fiscal position and its impact on aggregate demand in the short term,
but also from the point of view of its role in the long-term impact on growth. With regard to
revenues, it is reported that the unfavorable trend of recent years, expressed in a decrease in
budget revenues in relative terms, has been interrupted. In 2018, an increase was registered in
all income indicators. Tax revenues are the main contributor, with increased tax revenues being
a consequence of increased domestic consumption, increased activity of economic agents and
the measures of revenue administrations to improve revenue collection and combat smuggling.
At the same time, it is noticeable that the structure of tax revenues remains generally un-
changed, with indirect taxes having a serious advantage. Economic theory postulates that tax-
ation of profit and individual income has a more pronounced negative effect on economic
growth than taxes on consumption (indirect taxes). This can be interpreted as an argument in
favor of indirect taxes. As a counter-point to this understanding, it is pointed out that the great
disadvantage of indirect taxes is their potential regressivity, which does not allow achieving
greater fairness in the distribution of the tax burden. The benefit of initiating a debate on the
need for possible reforms in the direction of increasing the share of direct taxes at the expense
of indirect taxes and rethinking proportional taxation is argued. With regard to the expenditure
part, it is noted that it is more amenable to direct management impacts, therefore the chronic
lagging behind the actual expenditures from the planned ones must be explained by a con-
sciously conducted restrictive fiscal policy, which, however, is to the detriment of economic
dynamics. Special attention is paid to the irregular spending of budget funds, which is not al-
ways in accordance with the adopted budget rules. A critical analysis is also made of the way
capital expenditures are absorbed, concluding that they have the character of a "buffer” that
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ensures the achievement of the budget deficit goal. A different perspective on the economic
sense and expediency of achieving (at any cost) and maintaining fiscal balance is also offered.

45 Hoyos, B. (2019) Hxonomuuecka cpeda, peanen cexmop, uckanen cexkmop (I'oouuen
ooknao 2018 2.)

AHanu3upaHu ca AMHAMHKaTa U CTPYKTypaTa Ha OHOJKETHUTE MPUXOAU U PA3XO.H,
MIPOMEHUTE B OI0/PKETHOTO CANJ0 U AbPKABHUS IBJIT, TEHACHIIMUTE B TaHBYHOTO OOJaraHe u
(uHAHCOBUTE B3aMMOOTHOILICHHS MEX/Ty HUBAaTa Ha yIpaBJIeHHE, M € OUepPTaHa 3aBUCUMOCTTA
MEeXIy (uckamHaTa MOJUTHKA M MAaKpOMKOHOMHYECKaTa akTHUBHOCT. IIpoBexmanata Quc-
KaJlHa TOJINTHKA € pasrie/laHa He caMO BbB BPb3Ka C IIOCTUTAHETO HA CTaOMiIHA (HCKAIHA
MO3ULMA U BIUSAHUETO U BbPXY ChbBKYITHOTO ThPCEHE B KPaTKOCPOYEH IIJIaH, HO U OT IJIe/lHa
TOUKa Ha POJIATA U 3a IBJITOCPOYHO BB3JICHCTBHE BbPXY pacTexka.

ITo oTHOLIEHHE HA MPUXO/HATA YACT C€ 3aKJII0YaBa, Y€ IUIaHUPAHUTE NPUXOJIHU U I10-
Moty B KOII ce u3nmbiaHsABAaT 3a10BOIUTEIHO U KAaTO LSO MOXKe Aa ce oTuete, ye M®D chymsBa
MIPABUITHO J1a C€ OPUEHTHPA B HETPUBUATHATA MKOHOMHYECKA CPe/ia U J1a OIICHSIBA ChC 33/I10BO-
nuTenHa TogHoCT nmpuxoaHaTa yacT Ha K®II. [TocinenoBarenHo 1 cucTeMaTudHO HapacTBa Je-
TBT Ha JaHbpyHHUTe npuxoau ot 2010 r. HacaM, KOETO MOKe J]a ce OTAaae Ha MoJo0peHue Ha
JaHbYHATA CHOMPAEMOCT, JOKOJIKOTO 32 pasrieXJaHHs MEePHOJ HE ca OTONSI3aHH 3HAYNMHU
IIPOMEHHU B JaHbYHATA CHCTEMa U JaHbYHMUTE CTaBkH. KaTo u3kimoueHue moxe sa ce otoene-
AT MOCTBIJICHUATA OT COLIMATIHO U 3JPaBHO-OCUTYPUTEIHU BHOCKH — Te ca ¢ 1.6 mp.m. mo-
BucokH crpsimo 2010 r., kaTo ciiecTBUE Hail-Beye OT IPOMEHH B OCUTYPUTEIIHUTE HOPMATUBH.
B cb110T0 Bpeme, 00€3M0KOUTENHO € CUITHOTO Kosiebanue Ha ycBoenute nomoinu ot EC. Tex-
HUSAT OTHOCHUTEJIEH MakCUMyM ce jaoctura npe3 2015-2016 r., koeTo ce CBbp3Ba ¢ JAOMBIHU-
TEJTHO MPEJIBUICHUTE JIBE TOJMHM 32 YCBOsIBAHE Ha CpeICTBaTa OT nporpamuus nepuox 2007-
2013 r. YcBosiBanero Ha nomouute oT EC oT cienpaius nporpamen nepuon 2014-2020 r.
M30CTaBa, IPH TOBA YyBCTBUTEIHO. B Ta3u riaBa ce rnpeiara 1 KpUTHYEH aHAIN3 Ha JIECETTo-
JWITHATA MPAaKTHKA OT MPHUJIaraHeTo Ha MPONOPIMOHAIHO o0araHe Ha Pa3IMYHUTE BHUOBE
noxoau. ITo oTHoIIeHNe Ha pa3xoHaTa yacT ce 0TOeNsA3Ba, Ue MIaHUPaHETOo ce OTaBa 3HAYM-
TEJIHO MO-TPYAHO Ha M@, OTKOJKOTO Ha MPUXO/HATA YacT. 3abens3Ba ce BIOLIaBaHe U HeU3-
II'bJIHEHHE Ha MJIaHUPAHUTE Pa3XxoJHU MOKa3aTeNH.

Pa3xonHara yacT ce mojiiaBa noBeye Ha PEKU YIPABIECHCKH Bb3ACHCTBUS, TOPAIH KO-
€TO XpPOHUYHOTO U30CTaBaHE Ha JEMCTBUTEIHO HAIPAaBEHUTE Pa3XoAH OT INIAHUPAHUTE TPsiOBa
J1a ce 00SICHU ChC Ch3HATEIHO MPOBEXK/IaHA PECTPUKTUBHA (pUCKaTHA MoinuTuKa. CrenuaiHo
BHHUMaHUE ce OT/EJIsl HA HEPUTMUYHOTO Pa3Xo/ABaHe Ha OOKETHU CPE/ICTBA, KOETO HE BUHATH
€ B CbOTBETCTBHE C IPUETUTE OIO/KETHHU NpaBuia. [IpaBu ce M KpUTHUYEH aHAINU3 HA HAaYMHA
Ha YCBOSIBaHE Ha KallUTAJIOBUTE Pa3Xx0H, KaTo CE CTUTa J0 3aKJIFOUEHUETO, Y€ T€ NMaT Xapak-
Tepa Ha ,,0ydep*, ¢ KOMTO ce ocurypsiBa MOCTUT'AHETO HA ILIENTa 3a OIOKETHHS Ae)ULUT.
[Ipemuiara ce U eUH MO-pa3ivyueH MOTJIEA BbPXY MKOHOMHUYECKHUS CMHCHI M IieJechoOpas-
HOCTTA OT ITOCTUTAHETO (Ha BCSAKA IIEHA) U MOIbP)KaHETO Ha (pucKaiHa 6aJaHCHPaHOCT.

The dynamics and structure of budget revenues and expenditures, changes in the budget
balance and government debt, trends in taxation and financial relationships between levels of
government are analyzed, and the dependence between fiscal policy and macroeconomic ac-
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tivity is outlined. The implemented fiscal policy is examined not only in relation to the achieve-
ment of a stable fiscal position and its impact on aggregate demand in the short term, but also
from the point of view of its role in the long-term impact on growth.

With regard to the revenue, it is concluded that the planned revenues and powers in the
CFP are implemented satisfactorily and, in general, it can be stated that the MoF is able to
correctly navigate the non-trivial economic environment and estimate with satisfactory accu-
racy the revenue part of CFP. The share of tax revenues has been growing consistently and
systematically since 2010, which can be attributed to an improvement in tax collection, to the
extent that no significant changes in the tax system and tax rates were noted for the period
under review. As an exception, the receipts from social and health insurance contributions can
be noted - they are 1.6 percent. higher compared to 2010, as a consequence mostly of changes
in insurance regulations. At the same time, the strong fluctuation of absorbed EU aid is dis-
turbing. Their relative maximum is reached in 2015-2016, which is associated with the addi-
tional two years planned for the absorption of funds from the 2007-2013 programming period.
The absorption of EU aid from the next programming period 2014-2020 is behind, sensitively
at that. This chapter also offers a critical analysis of the ten-year practice of applying propor-
tional taxation to different types of income. With regard to the expenditure part, it is noted that
planning is significantly more difficult for the MoF than for the revenue part. Deterioration and
non-fulfillment of the planned expenditure indicators is noted.

The expenditure is more amenable to direct management impacts, therefore the chronic
lagging behind the actual expenditures from the planned ones must be explained by a con-
sciously conducted restrictive fiscal policy. Special attention is paid to the irregular spending
of budget funds, which is not always in accordance with the adopted budget rules. A critical
analysis is also made of the way capital expenditures are absorbed, concluding that they have
the character of a "buffer" that ensures the achievement of the budget deficit target. A different
view of the economic sense and expediency of achieving (at any cost) and maintaining fiscal
balance is also offered.

4.6 Ryu, D. and V. Yotzov (2020) Developing an Early Warning Framework for the Com-
modity Market in Bulgaria

OcHoBHaTa 11eN Ha TOBa MPOYYBaHE € Ja MPEAOCTaBU Ha OBITAPCKOTO MPABUTEICTBO
I0JIE3HU U MPAKTUYECKU MPENOPBKU, KOUTO T€ MOTaT J1a U3IO0JI3BaT, KoraTto ynpasisBaT EWS
Ha Ta3apa Ha CYpOBHHHM U NETPOJI U IpUpoJieH ra3. ToBa nscineaBaHe aHaau3upa NPUINKUTE U
pa3IMKUTE B KPU3UCHUS OIUT HAa KOPEHCKUS U ObIArapcKus Ma3ap Ha CYpOBHHM U U30Mpa MO-
Jieia 3a paHHO MpeynpexIeHre 3a ObJrapckaTa CuTyauus. AHaIU3bT Ha ObJITapCKUTE Mazapu
Ha CypOBHHH, CypOB IMETPOJ U MPUPOJIEH ra3 € MbpBaTa CThIIKA B Ch3aBAaHETO HA paMKa 3a
paHHO npenynpexaeHue 3a boarapus. [Ipu nzbopa Ha MOAXOAIL MOJIEN 32 paHHO MpeayI-
peXIIEHHE € BAKHO JIa Ce aHAIM3UpaT MPUUMHUTE 3a KpHU3aTa Ha OBIATapCKus Mmas3ap Ha Cypo-
BUHU, KOUTO ca OMJIM U3MUTAHU B MUHAJIOTO U 32 Jia ce n30epaT MoAX0AIINTe NKOHOMUYECKU
MIPOMEHJIMBH € HEOOXOIMMO J1a C€ aHAJIM3HMPa MPEJICKa3yeMOCTTa Ha pUcKa Ha IPOMEHIIUBUTE
Ha MEXyHApOJIHU LIEHHU U 3a/IFPaHUYHU M1a3apy Ha CYpPOBHHHU.

3a na pabotu cucremara EWS, usrpanena B ToBa npoyuBane, € HEOOX0MMO Jia CE U3-
rpaau CriCHUaJCH €KHUII OT M3CIACA0BATCIIN HA JAaHHW W KOMIICTCHTCH IIEPCOHAII, KOHTO MOXKe
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na s cienu. PaboraTta Ha cuctemata EWS, koHCTpyHpaHa B ToBa Mpoy4YBaHe, € Bb3MOKHA CaMO
clie]] yCBOsSIBaHE Ha MPOOUT MOJieNa U IpeocTaBsiHe Ha noaxoasmu nanau. EWS cucremata
HsIMa J1a MOKe J1a paboTH HOPMAaJIHO, OCBEH aKO JBaMa WJIM MOBeue U3cie0BaTeu ¢ mpode-
CHOHAJIHU M03HAHUS, CBBP3aHU C aHAJIM3 HAa JJaHHU U CTaTUCTHKA, HE ObAAT rPyNUpPAHU U yII-
pasisiBanu. Tazu EWS cucrema oTunTa MHOTO IPOMEHIIMBH, HEOOXOIMMH 33 TEKyIlaTa CUTY-
anys, HO TpsiOBa J1a ce akTyalnu3upa, KoraTo ce MOsBAT HOBU OOSICHUTETHH poMeHnBH. Har-
pUMep, aKo Bepurara 3a JOCTaBKU Ha riio0anHaTa MKOHOMHKA, KaKTO 110 BpeMe Ha TeKyIaTa
cutyarusi ¢ COVID-19, 6bae npekbcHaTa, TpsOBa 1a ce U3BBPIIH padoTa 1Mo KOPUTHPAaHE Ha
MIPOMEHJIMBUTE, 32 Jla ce BKIOYM B Mojena. [lopaau ToBa € He00X0UMO TIEPUOJAUYHO J1a Ce
MpoBepsiBa ajiu TpsiOBa Aa ce B3eMaT MpeBUJl TOMBIHUTEIHN (PaKTOPU Ha OCHOBHHUTE IIPO-
MEHJIUBH.

The main purpose of this study is to provide the Bulgarian government with useful and
hands-on recommendations they can make use of when operating commodity and oil and nat-
ural gas market EWSs. This study analyzes the similarities and differences in the crisis experi-
ences of the Korean and Bulgarian raw materials markets and selects the early warning model
for the Bulgarian situation. The analysis of the Bulgarian raw materials, crude oil, and natural
gas markets is the first step in establishing an early warning framework for Bulgaria. In select-
ing the appropriate early warning model, it is important to analyze the causes of the crisis in
the Bulgarian raw materials market that has been experienced in the past, and to select the
appropriate economic variables it is necessary to analyze the risk predictability of the variables
of international prices and overseas raw materials markets.

From literature studies, the EWS model and organizational operating system in the field
of raw materials currently operating in Korea is introduced. In addition, it is important to ana-
lyze the Bulgarian raw materials market through interviews and discussions with local Bulgar-
ian experts, and to develop indicators that can identify and appropriately reflect potential risk
factors. The Bulgarian commodities market EWS model is used to estimate the weights of risk
factors on the likelihood of a crisis and follow a typical methodology to calculate the five-stage
crisis warning index as a composite index.

A proposal for the operation of the EWS system is as follows. In order to operate the
EWS system built in this study, it is necessary to construct a dedicated team of sophisticated
data workers and competent personnel who can keep track of it. The operation of the EWS
system constructed in this study is possible only after understanding the ordered probit model
and supplying the appropriate data required by the model. Therefore, this EWS system will not
be able to operate normally unless two or more researchers with professional insights related
to data analysis and statistics are grouped and operated. This EWS system considers many
variables required for the current situation, but it must be updated when new explanatory vari-
ables appear. For example, if the supply chain of the global economy, such as during the current
COVID-19 situation, is cut off, variable adjustment work should be done to include it in the
model. Thus, it is necessary to periodically check whether additional factors of major variables
should be considered.
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4.7 Minassian, G. and V. Yotzov, (2021) Foreign Capital Inflows in Central and East Euro-
pean Countries

UyxaecTpaHHUTE KalUTajIOBH IMOTOLM Ca TACHO CBbP3aHU ChC CIIOCOOHOCTTA HA MPHU-
emailaTta MKOHOMHKA 3a abcopO1Ms, KaTo Hali-TOJISIMOTO 3HAYEHHE UMAaT KOJIMYECTBOTO U Ka-
4ecTBOTO Ha paboTHATa CHJIa; CTEIIEHTa Ha ThPrOBCKA OTKPUTOCT U UKOHOMUYECKaTa CBOOO/a;
nmpuiiaraHata (GUCKajiHa MOJWTHKA U CTENeHTa Ha ()MHAHCOBO pa3BUTHE. TOBa ca KIIOUOBU
(dakTopu 3a €PEKTUBHOCTTA Ha MPEKUTE UY>KICCTPAHHU WHBECTUIIMH, KOUTO OT CBOSI CTpaHa
JOMBJIHUTEITHO CTUMYJIMPAT UKOHOMUYECKHUs pacTex. HacTosmoTo uscneaBane mpeaocTaBs
o011 Iperyie; Ha OCHOBHUTE TEOPETHYHU KOHIICTIIIUY ¥ eMITMPUYHA OLIEHKA Ha Bb3/ICHCTBUETO
Ha MPEKUTE YyXAECCTPAaHHU UHBECTUIIMU BbPXY TEMIIA HA HKOHOMHYECKH PACTEX B HIKOU OT
ctpanure B [{entpanna u M3rouna EBpona.

CBOOOAHOTO TPAaHCTPAHUYHO JBMKCHHE HA CTOKHM M KalUTAIM KOpEnIupa ¢ 0O0IIOTO
MKOHOMHYECKO ChCTOSHHME HA €JIHAa CTpaHa 10 OYCBUIHU WU JUCKPETHH HauMHH. VIHTEH3MB-
HOCTTa Ha ((MHAHCOBHUTE M MKOHOMHYCCKUTE B3aUMOJICHCTBUS C BHHIIHUS CBAT € IIOKa3aTel 3a
YCTOWYMBOCTTA ¥ €(DEKTHBHOCTTA HA HAI[MOHATHATa MKOHOMHKA. CIieq MPHUCHEANHIBAHETO
KbM EBpomneiickust Ch103, BCHUKH JbPKaBU-WICHKH JIHOepann3upaxa riaTeKHUTE cu OallaHCH,
T.€. TApaHTUpPaxa CBOOOIHO M HEOTPAHUICHO TPAHCTPAHUYHO JBMYKCHHUE HA CTOKH M KaITUTaJIH.
3a ompejeneHu cTpaHu Iubepanu3anusaTa Oelle 3HaUUTEeIeH MPeIn3BUKATEIICTBO, KOETO yC-
msxa ycreurHo na mnpeojonest. Tosa 6sxa ctpanute ot EC, B kouto Oemie akTuBHO ChBETHT
3a uKoHOMH4ecka B3aumoriomon (CHB), cpen OuBmmTe connanucTuyecku crpanu a0 1990
r.) wiu taka HapeueHute "CUB-EC ctpanu".

OcHoBHaTa 11eJ1 Ha IPENOPBKUTE U 3aKJIIOUEHUATA B CTATUSTA € Jja e MOA00pAT pas-
JIMYHHA CJICMCHTH Ha MAKPOMKOHOMHUYCCKUTEC ITOJUTHKU B KOHTCKCTAa HA 6"I>I[6HIOTO YIJICHCTBO
Ha CTpaHaTa B €BpO30HaTa. TEeKCTHT € CHEeHalHO HAaCOYEeH KbM IOJKpena Ha ObIrapcKuTe
YCHJIUS JIa C€ TIPE0JI0JIeE ,,ONalKkapckaTa mo3uins, KOsTO CTpaHaTta nmoctosiHHo 3aema B EC.
N3cnenBanero ce onuTBa 1a HAOII01aBa M AaHAJTUTUYHO J1a OLICHH BCUYKH OCHOBHHU (DMHAHCOBH
notoiy, ocooerno B CB-EC cTpanuTe, U TAXHOTO BB3/IEHCTBUE BHPXY MKOHOMUYECKaTa JIU-
HaMmuka. HampaBeHo € cpaBHEHHUE 3a MOJIOKHUTEIIHUTE U OTPULIATEITHUTE acleKTH Ha BXOJs-
Te (MHAHCOBH PecypcH B T€3U cTpaHu. OcoOeHO BHUMaHHE ce 00phIla Ha MAKPOMKOHOMU-
YECKUTE €JIEMEHTH M MOJUTUKH, KOUTO OYEPTABAT, Ch3/4aBaT YCIOBUS U MPEIONPEEIAT Ma-
ja0a, B3aMMOIEUCTBUATA U IPOTHO3UTE HA TPAHCTPAaHUYHUTE (PUHAHCOBU MOTOLIH.

Foreign capital inflows are closely related to the absorptive capacity of the host econ-
omy, with the highest weight being the quantity and quality of the workforce; the degree of
trade openness and economic freedom; the fiscal policy pursued and the degree of financial
development. These are key factors for the effectiveness of foreign direct investment, which in
turn further stimulate economic growth. The present study provides an overview of the basic
theoretical concepts and empirical assessment of the impact of FDIs on the rate of economic
growth in some of the Central and East European countries.

Free cross-border movement of goods and capital correlates with the general economic
state of a country in both apparent and subtle ways. The intensity of financial and economic
interactions with the outside world is an indicator of the sustainability and efficiency of the
national economy. After joining the EU, all Member States liberalized the balance of payments
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(BoP), i.e. ensured free and unrestricted cross-border movement of goods and capital. For cer-
tain countries the liberalization of BoP was a considerable challenge, which they managed to
successfully overcome. These were the EU countries of the Council for Mutual Economic As-
sistance (CMEA) was active among the former socialist countries until 1990), or the so-called
"CMEA-EU countries".

The primary aim of the article’s recommendations and conclusions is to improve vari-
ous elements of macroeconomic policies in the context of the country's future membership in
the euro area. The text is especially tailored to support Bulgarian efforts to break away from
the end-of-the-line economic position that the country has been consistently holding in the EU.
The study attempts to comprehensively monitor and analytically assess all major financial
flows, especially in the CMEA-EU countries, and their impact on economic dynamics. A com-
parison is made of both the positive and negative aspects of the incoming financial resources
in these countries. Particular emphasis is placed on macroeconomic elements and policies that
outline, create conditions, and predetermine the scale, interactions and projections of cross-
border financial flows.

4.8 Yotzov, V. (2021) Commodity market structure and risk factor analysis in Bulgaria

Ilenra Ha ToBa mpoy4BaHe € aa ce pazpabotu EWS 3a Obnrapcku cypoBunu. CHcre-
MUTE 33 PaHHO MPEIYNPEKICHUE 32 CTOKHTE MOTaT Jla TIOMOTHAT Ha BJIACTHTE J1a CBEJAT JI0
MHUHUMYM OTPULIATCIHOTO UM BLSILCI;’ICTBHG BBbpPXY MKOHOMHMKATA, 3a Ia CC IMOATOTBAT 3a pUC-
KOBCTC, KOUTO MOraT a Bb3HUKHAT OT HCPCAOBHU ABMIKCHUS HAa ICHUTC HAa CTOKHUTC. OcHOB-
HUTE MMOCTHYKCHUS Ha TOBA U3CJIeIBAaHE MOTaT Ja Obh1aT 0000IIEHH, KAaKTO CIICIBA.

e lHaekchT Ha MU3UEprATEIHUTE IEHH € Ch3/1aJIeH Bb3 OCHOBA HA MPETEIJIIHETO Ha BHOCA OT
EHEePTrUMHMS U HECHEPTUHUHUSA CEKTOP, BKIIOUUTEIIHO CEKTOpa Ha CypoBus neTpoi. Ompe-
JETICHUETO 33 KpH3a U KPU3HCEH MHJCKC € M3BJICYCHO OT TO3U BCEOOXBATEH IICHOBU WH-
nekc. MexyBpeMEHHO OOSICHUTEIHUTE IPOMEHIIMBU, KOUTO 0OSICHSBAT MHJIEKCa Ha KpU-
3ara, 0s1Xa aHAJIM3UPaHU U IPOTHO3UpaHU OT nojapeneH Probit monesn. Toa 1aBa Bb3MOX-
HOCT J1a Ce OIpe/iesId KaK 0OSICHUTETHUTE TPOMEHIUBY JONPUHACAT 332 HHAEKCA 32 PAHHO
IpeayIpexaeHue.

e Cucremara EWS e nogoOpuiia TouHocTTa Ha pazdupane Ha Tekymarta cutyanus. Cucrte-
mata EWS, pa3paboTena B ToBa mpoyuBaHe, B3eMa Pe/IBU/1 Hali-Ba)XHUTE U3MEPUMH TPO-
MEHJIMBY, KOUTO BJIMSST Ha Ma3apa Ha CypOBUHM, U Bb3 OCHOBA Ha TOBA pa3dupaHe HUE ce
(dhokycrupame BbpXy TOBa KOM IPOMEHIIMBA MOTAT JIa IPEICTABIISIBAT PUCK.

Beuuku n3cnenBanusi UMaT HSIKOM OTpaHUYEHHUs MO OTHOLIEHHE Ha oOxBara. IIbpBo,
TO3U Mojien ce (OoKycHpa BbpPXY MKOHOMHYECKUTE IMPOMEHIMBH. BehUIHOCT cucremara 3a
PaHHO NpeayNpPeKICHUE, U3TPaJeHa B TOBA IPOYYBAHE, € U3rPaJicHa BbPXY U3MEPUMH HKOHO-
MUYECKH IPOMEHJIMBH U HE € JJOCTaThUHO J1a C€ B3eMaT MpeABU1 HEUKOHOMHYECKH (PaKTOpH.
Hanpumep, ieHuTe Ha CypOBHHHUTE, OCOOCHO LIEHUTE Ha MEeTPOoJia, YECTO C€ OMpPEeNsT Mpe-
JMMHO OT HEMKOHOMHYECKH (PaKTOpH, KOUTO ca TPYAHU 32 KOJIMYECTBEHO OMpEeNsHe, KaTo
BOifHa, TepopusbM U u3Baxkaane ot OIIEK. EWS moznensT o6aue He B3ema npeaBu Te3u (ak-
TOpU. BTOpO, HACTOAMAT MOJIE] € IpeAHA3HAYEH Ja IPEICKA3Ba CMYILCHUS WIX JOPU KPU3HU
niecT Mecerna Hampen B Objemero. To3n Mozen 3a NpOorHo3upaHe OTKPHBA 3aKOHOMEPHOCTHU
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OT MUHAJIM KPU3H U IPOTHO3UPA IOsABaTa HAa KpU3a, aKO MOJOOHU 3aKOHOMEPHOCTH C€ MOBTa-
psat. CienoBaresiHo, ako MPUYKMHATA 32 KpU3aTa € pa3jIiyHa OT IPUUMHATA 32 MUHAJIaTa KpH3a,
IIPOrHO3aTa MOXe Ja € HenpaBwiHa. Hanpumep npu MUHANM KpU3H NPOMEHIMBUTE OT CTpa-
HaTa Ha MpeJIaraHeTo ca ce Pa3BWIIM, a IPOMEHJIMBHUTE OT CTpaHaTa Ha ThPCEHETO U (PHUHAH-
COBUTE MIPOMEHJIMBY Ca pearrpad Ha KpuU3ara, HO Ma3apbT € OWII MPUYKUHEH OT (PaKTOPH OT
CTpaHa Ha ThPCEHETO WM (PMHAHCOBO CIEKYJIaTUBHO MoBeeHHe. ToraBa TbpceHeTo mie 0be
o0bpHaTo. PaKkTOpUTe, CBBP3aHU ¢ (pruHAHCHTE U (PUHAHCOBUTE MPOMEHIIUBH, MPEAXOKAAT
KpH3aTa, ClIeIBaHU OT IPOMEHJIMBUTE Ha NpejylaraHeTo. B To3u citydail mpeackaspaiiara cuia
Ha MOJIeJla 3a Kpu3aTa € MHOro HUCKa. TpeTo, KOJIKOTO MO-KpaThK € MEepUOAbT Ha IPOrHO3U-
paHe Ha MOJIeNa, TOJIKOBA IO-TOYEH € MOJAEIBT.

The purpose of this study was to elaborate on the development of EWS for Bulgarian
raw materials. Commaodity early warning systems can help authorities minimize their negative
impact on the economy in order to prepare for the risks that may arise from irregular commod-
ity price movements. The main achievements of this study can be summarized as follows.

e The Comprehensive Price Index was created based on the weighting of imports from the
energy and non-energy sectors, including the crude oil sector. The definition of crisis and
crisis index was derived from this comprehensive price index. Meanwhile, the explanatory
variables that explain the crisis index were analyzed and predicted by an ordered Probit
model. This makes it possible to determine how the explanatory variables contribute to the
early warning index.

e The EWS system has improved the accuracy of understanding the current situation. The
EWS system developed in this study takes into account the most important measurable
variables that affect the raw material market, and based on this understanding, we focus on
which variables can represent risk.

All pieces of research have some limitations in terms of scope. First, this model focuses
on economic variables. Indeed, the early warning system constructed in this study was built on
measurable economic variables, and it was not enough to consider non-economic factors. For
example, commodity prices, especially oil prices, are often determined primarily by non-eco-
nomic factors that are difficult to quantify, such as war, terrorism, and OPEC subtraction. How-
ever, the EWS model does not take these factors into account. Second, the current model is
designed to predict disruptions or even crises six months into the future. This predictive model
finds regularity from past crisis experiences and predicts the occurrence of a crisis if similar
regularities are repeated. Therefore, if the cause of the crisis is different from the cause of the
past crisis, the prediction may be incorrect. For example, in past crises, supply-side variables
have evolved, demand-side variables and financial variables have responded to the crisis, but
the market has been caused by demand-side factors or financial speculative behavior. Then the
demand will be reversed. Factors related to finance and financial variables precede the crisis,
followed by supply variables. In this case, the model’s predictive power for the crisis is very
low. Third, the shorter the prediction period of the model, the more accurate the model. dox-
7aau Ha KOH(QEPEeHIIUN
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4.9 Hoyos, B. (2021) Hrxonomuuecka cpeda, peanern cekmop u ompaxcenie Ha NaHoemusma
8vpxy ukonomurxama (I'oouwen ooxnao 2021)

B nbpBa riaBa e HanpaBeH aHAIW3 HA UKOHOMUYECKaTa cpenia (BbTpEIIHA U BbHIIHA),
B KOSITO ce € pa3BuBaia ukoHoMukaTta rpe3 2020 r. [Io oTHoIIeHHEe HA BBTPEIIHUTE YCIOBUS
ce oToes3Ba, ue 2020 r. 6emre Oemnsa3aHa ¢ OypHU ChOMTHS HA BBTPEITHOMOIUTHYECKATA CIICHA
U psA3KO yBeln4aBaHe Ha HecurypHoctTa. IIporecture ot natoro Ha 2020 r., mopenuuara oT
n36opu npe3 2021 r. u npoabiDKaBaliaTa MaHAEeMHs TOCTaBUXa UKOHOMHUKATa Ha CEPUO3HO
u3nuTanue. B ycroBusTa Ha MOMUTUYECKA HECTAOMIIHOCT HSMAIIIE JIOPH U 3asiBKU 32 peopMHu,
a BCHYKH [M0-3HAYMMH JICHCTBUS HA YIPABIISBAIIUTE OsXa HACOYCHU KbM OBJIAJ[IBAHE U CMCK-
yaBaHe Ha nocieaunure or COVID-19 nannemusra. [lepcnektuBUTe npen crpaHara ca He-
scHU. B kpatkocpodeH 1uiaH bbiarapus e usnpaBeHa mpej cepus OT MPEeIU3BUKATENICTBA —
3/IpaBHU, MKOHOMUYECKH, COLIMATIHU, AeMOrpad)CKu, BbHIIHO-TIOIUTUYECKH, OT KOUTO LIE 3a-
BUCH MPOCIIEPUTETHT U OJIar0JJICHCTBUETO Ha ObjenuTe nokoienus. [lo-nmpoabmkurenHa mno-
JIUTUYECKA CTarHalus 1ie MOCTaBU O]l CEPUO3CH PUCK M3MbiaHeHueTo Ha [IBY u choTBeTHO
OCHUTYPSIBAHETO Ha HETOBOTO (hnHaHCUpaHe upe3 dormoBere Ha EC. HebmaronpusiTHUTE BHT-
PEITHU YCIIOBUS CE IOMBJIBAT U OT 00110 B3€TO HEOJIaronpusiTHa BHHILIHA CPeJia, KOSITO HE Ce €
OTBpCHUJIA OT MOCIEAUIIMTE OT ManaeMusTa. [locoueHn ca KOHKPETHU PUCKOBE Tpe Iioda-
HaTa UKOHOMUKA M MTOTEHIIMATHOTO UM OTpakeHUE BbPXY Oblrapckara ukoHoMuka. [IpaBu ce
3aKJIIOYEHUE, Ye, MPeBU/ JUHAMHUKATa Ha BbTPEIIHATA U BHHIIHATA Cpe/la, OYAKBAHMSTA B
KpPaTKOCPOYEH U CPETHOCPOUEH IJIaH ca IMO-CKOPO YMEPEHO NECUMHUCTUYHHU.

HxoHoMuKaTa Hali-BepOATHO 111€ HaBJie3€ B IEPHOJ Ha 10-c1al pacTexk, ChbIPOBOJIECH C
mo-Brucoka uHpanus. BbB Bropa riaBa € aHaJIM3UPaH PEATHUAT CEKTOP Ha MKOHOMHKATA U
ca HalpaBeHH OIICHKH 3a MPUHOCA Ha OCHOBHUTE (PAKTOPU KBM peaTU3UPaHUS PACTEX Ipe3
2020 1., KaKTO M Ha pa3NpeAesIEeHUETO Ha J0X0Ja B MKOHOMMKATa IIpe3 Mpu3MaTa Ha HallHuo-
HaJIHUTE CMETKM Ha bbarapus. OueHeHu ca NMPOBEKIAHUTE UKOHOMHUYECKH MOJUTHKU OT
rJieJiHa TOYKa Ha MEepCIeKTUBUTE Ha pacTexxa. [IpencraBenu ca oyakBaHUATa 32 HKOHOMHYEC-
KHS PacTeX B CPETHOCPOUEH IUIaH, KaTo € 0OBPHATO CIELUAIHO BHUMaHUE Ha €(EeKTUTE OT
6opbata c COVID-19, kakTo 1 Ha TUITAHUPAHUTE WU JPYTU Bb3MOKHHU IOJUTUKH, KOUTO OMXa
MOTJIM Jja OKa)kKaT BB3/IEHCTBUE BBPXY pacTeka B KPaTKOCPOUEH, CPEJHOCPOUEH U JBJITOCPO-
YEH IJIaH.

B 3akioueHmneTo ce pasriexaar npeau3BUKaTeNcTBaTa KbM HKOHOMUKATa U HE0OXO-
JMMOCTTa OT MPEOCMHUCIISIHE Ha OCTapeay KOHIIENLHUU 32 MOJIela Ha Pa3BUTHE Ha UKOHOMHU-
KaTa; pojsiTa Ha JbprKaBaTa; MOCIEIUIIUTE OT ,,3eJIeHaTa cenKa*; mpobdaeMuTe, Bb3HUKBAIIH
OT yCKOpsiBaHETO Ha uHGanusTa; BausHuero Ha COVID-19 nanaemusita BbpXy JOXOJHOTO
HEpaBEHCTBO B pa3JIMYHUTE COLIMAIHU IpynH. B Kpas Ha Ta3u yacT ce mpaBAT U HAKOM 0000-
IIEHUs1 U ce POpMyIHUpaT OYaKBaHUS 33 Pa3BUTHETO HA MKOHOMHKATa U OOIIECTBOTO B IO-
IBJITOCPOYEH ILJIAH.

In the first chapter, an analysis of the economic environment (internal and external) in
which the economy developed in 2020 was made. Regarding the internal conditions, it is noted
that 2020 was marked by turbulent events on the domestic political scene and sharp increase in
uncertainty. The protests of the summer of 2020, the series of elections in 2021, and the ongo-
ing pandemic have put the economy to a severe test. In the conditions of political instability,
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there were not even requests for reforms, and all the more significant actions of the rulers were
aimed at controlling and mitigating the consequences of the COVID-19 pandemic. The pro-
spects for the country are unclear. In the short term, Bulgaria faces a series of challenges -
health, economic, social, demographic, foreign-political, on which the prosperity and well-be-
ing of future generations will depend. A longer period of political stagnation will put at serious
risk the implementation of the NAP and, accordingly, the provision of its financing through
EU funds. Adverse internal conditions are complemented by a generally unfavorable external
environment that has not shaken off the effects of the pandemic. Specific risks to the global
economy and their potential impact on the Bulgarian economy are indicated. It is concluded
that, given the dynamics of the internal and external environment, expectations in the short and
medium term are rather moderately pessimistic.

The economy will most likely enter a period of weaker growth accompanied by higher
inflation. In the second chapter, the real sector of the economy is analyzed and estimates are
made for the contribution of the main factors to the realized growth in 2020, as well as the
distribution of income in the economy through the prism of the national accounts of Bulgaria.
The implemented economic policies are evaluated from the point of view of growth prospects.
Expectations for economic growth in the medium term are presented, paying particular atten-
tion to the effects of the fight against COVID-19, as well as planned or other possible policies
that could have an impact on growth in the short, medium and long term.

The conclusion examines the challenges to the economy and the need to rethink out-
dated concepts of the economic development model; the role of the state; the implications of
the Green Deal; the problems arising from accelerating inflation; the impact of the COVID-19
pandemic on income inequality in different social groups. At the end of this part, some gener-
alizations are made and expectations for the development of the economy and society in the
longer term are formulated.

4.10 Hoyos, B. (2021) Hxonomuueckama cpeda, peantus ceKmop, QUHAHCOBUS CEKMOp, U3-
600u u npenopvku (I oouwern ooknao 2020)

HanpageH ananu3 Ha MKOHOMHYEcKaTa cpefia (BbTpelliHa U BbHILIHA) B KOSITO C€ € pa3-
BHBaJla MKOHOMHUKATa Ipe3 MU3MUHAJIaTa T'OJAMHA U Ca U3JI0)KEHH OCHOBHHUTE OUYAKBAaHMsS 3a
MPEJCTOSIINS TPUroAuIIeH nepuoa. [1o oTHomeHue Ha r1obaIHUTe TEHASHIINH ce 0TOeNs3Ba,
4e OT BTopara rnosioBuHa Ha 2018 r. MexayHapoHuTe (GUHAHCOBU MHCTUTYLIUU U €KCIIEPTUTE
3aloyHaxa Ja peBU3UpaT HaJOIy KPaTKOCPOUHUTE U CPETHOCPOUHH ITPOTHO3U 32 PA3BUTUETO
Ha CBETOBHATa MKOHOMHMKA U THPrOBH U 3all0YHaxa Ja ce MOSBSIBAT IPOTHO3M 332 CKOPOIIHO
HaBJIM3aHe Ha roJiiMa 4acT OT pa3BUTHTE UKOHOMHKH B pelriecus. B HauanoTo Ha HacTosmaTa
rofvHa n30yxHa M MaHJAEeMHUATa OT HOBHUSI KOPOHA BUPYC, KOSITO KOPEHHO ITPOMEHU OLICHKHUTE
U OYaKBaHUsATA 3a Objemiero. Bee omie HaMa 3a70BOTUTENEH U OOIIONPHUEMIIUB OTTOBOP KAaKBO
TOYHO C€ CIIy4YBa KakTO OT MEJUIMHCKA, TaKa U OT MKOHOMHUYECKa TieaHa Touka. [Ipenn nan-
JIeMHUATA C€ CUMTAIIle, Y€ MPUUYMHHUTE 3a 3a0aBsHETO Ha INI0O0ATHUS PAacTeX Ca U3UEpIIBAHETO
Ha eektute oT puckamHuTe ctumyiu B CAILLL, ceripoBoieHO ¢ MIaBHO 3aTsATaHe Ha MaprUyHaTa
nonauTuka. KeM TOBa TpsiOBa f1a ce 100aBM CTarHalusATa B €BpO30HATA, U 0CE3aeMOTO 3a0aBsHE
Ha KUTalckaTta nKoHOMHKa. Mma u Hsakou cnenuduynu GakTopu (HOBUTE CTAaHAAPTH 33 EMHU-
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CUUTE Ha TOpuBO B I'epMaHus, mpupoaHUTE OEACTBUSA B SIMOHMS), KOUTO MpEYaT HA aKTHB-
HOCTTa B TOJIEMUTE MKOHOMHKH, HO TE€3HM CHOUTHS Ce€ Ccllydrxa Ha (OHA Ha BJIOIIABAHETO HA
OYaKBaHUATA Ha (PMHAHCOBHUTE Ma3apu, HECUTYPHOCTTA HA ThProBCKaTa IMOJIMTHKA U OTIaCCHU-
sTa 3a nepcrekrusute npen Kuraid. M3ThkBame ce omle, Y€ NOJUTHYECKUTE U NKOHOMUYEC-
kute npobiemu B EC ce HaTpymBaT OTJaBHA M PETHOHBT € HA ITBT Ja CE 030BE B PEIIECHS I10-
CKOPO, OTKOJIKOTO CE€ OYakBallle, KaTO TOBA €€ ClIyyBa BbIPEeKU oTKa3za Ha EIlb na npomenu
eKCIIaH3MOHUCTHYHATA CU NMapuyHa monutuka. Ciaen n30yxXBaHETO Ha TIAaH/IEMUSTa CTaHa SICHO,
Yye BCUYKHU MPEAXOIHU MPOTHO3U ca 00C3CMHUCIICHH M Y€ CBETHT HABJIM3a B IBJIOOKA PEIIECHS.

[To oTHOLIEHNE HA (PUHAHCOBUS CEKTOP ca pas3riielaHi TMHAMUKaTa Ha OCHOBHUTE Ta-
PUYHO-KPEIUTHHU arperaTd v JUXBEHU MpolieHTH. M3ThKkBa ce, e npe3 uzreknara 2019 r. 6an-
KOBUAT CEKTOP MPOIBJIKH Jla CE pa3BHBa BbB Beue YCTAaHOBEHATA Mpe3 MOCICAHUTE MOJUHU
nocoka. [leuanbara B cuctemara ce 3arasu Ha ChUIMTE HUBA, KOHI[CHTPALIMsATAa HApacHa, a Kpe-
JUTHATa aKTUBHOCT OCTaHa Jajied OT MPEAKPU3UCHUTE HUBA, BHIIPEKHU MPOIBIHKABAIIOTO T10-
HIDKEHUE Ha JIMXBUTE U 3aCHJIBAHETO HA MKOHOMHUYECKaTa aKTUBHOCT B cTpaHara. J[aHHUTE OT
MapuyHa CTaTUCTHKA MTOKa3BaT U3BECTHO HAPACTBAHE HA HOMUHAIIHUS 00€M 10 HOB OM3HEC 3a
HedrHaHCOBH MpeanpusaTs. To3u o6em obaue e Bee ole MO-HUCHK OT OTYETEHUs IPEIH TI10-
OanmnaTa ¢puHaHcoBa kpu3a npe3 2008 ., a MpH OlleHKa HAa TMHAMUKATa B OTHOCHTEITHO U3pa-
KEHHe, Ce Hajara HeMmpusiTHaTa KOHCTAaTallus, Y€ peaTHo aKTUBHOCTTa oTciadBa. ChIocTaB-
KaTa 3a MO-IBJIBI MEPUOJ HE BOAM A0 MO-0IaronpusTHU KoHcTatauuu. [IpaBu BneuatiieHue,
9Ye OTHOCHUTEITHO ci1adaTa akTHBHOCT B KOPIIOPATHBHUS CETMEHT € CHIIPOBOICHA C JIEKO Hapac-
TBaHE Ha JieJla Ha ABJITOCPOYHHUTE KPEIUTH, KOETO, OCBEH C JOHSKBIEC YBEIUYCHOTO ThPCEHE
Ha MHBECTUIIMOHHH KPEIUTH, O MOTJIO OTYACTH J1a ce OOSICHU | C OTCIIa0BaHE HA aKTHBHOCTTA
0 TIpeJIoroBapsiHe U peUHAHCUPaHE HA cTapu B3eMaHUs. Ha ¢oHa Ha cIbp)KaHUTE HarJIacu
Ha OM3HEca, OCHOBEH IIPUHOC 32 HAPACTBAaHE HAa KPEAUTHATA AKTUBHOCT B KOPITOPATUBHUS CET-
MEHT MMa 3ara3BaHeTo Ha KpeIUTHATA MOJUTHKA Ha ThPTOBCKUTE OaHKH.

An analysis of the economic environment (internal and external) in which the economy
developed during the past year was made and the main expectations for the upcoming three-
year period were presented. Regarding global trends, it is noted that from the second half of
2018, international financial institutions and experts began to revise down the short- and me-
dium-term forecasts for the development of the world economy and trade, and forecasts of the
imminent entry of much of the advanced economies in recession. At the beginning of this year,
the new corona virus pandemic also broke out, which fundamentally changed assessments and
expectations for the future. There is still no satisfactory and generally accepted answer to what
exactly is going on, both medically and economically. Before the pandemic, the causes of the
slowdown in global growth were thought to be the exhaustion of the effects of fiscal stimulus
in the US, accompanied by a gradual tightening of monetary policy. To this must be added the
stagnation in the Eurozone and the noticeable slowdown of the Chinese economy. There are
also some specific factors (the new fuel emission standards in Germany, the natural disasters
in Japan) that are hampering activity in major economies, but these events have occurred
against the backdrop of deteriorating financial market expectations, trade policy uncertainty
and concerns about China's prospects. It also pointed out that political and economic problems
in the EU have been building for a long time and the region is on the verge of falling into
recession sooner than expected, despite the ECB's refusal to change its expansionary monetary
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policy . After the outbreak of the pandemic, it became clear that all previous predictions were
meaningless, and that the world was entering a deep recession.

Regarding the financial sector, the dynamics of the main monetary and credit aggre-
gates and interest rates are examined. It is pointed out that in the past year 2019, the banking
sector continued to develop in the direction already established in recent years. The profit in
the system remained at the same levels, the concentration increased, and the credit activity
remained far from the pre-crisis levels, despite the continued lowering of interest rates and the
strengthening of economic activity in the country. Data from monetary statistics show some
growth in the nominal volume of new business for non-financial enterprises. However, this
volume is still lower than the ones reported before the global financial crisis in 2008, and when
evaluating the dynamics in relative terms, the unpleasant finding is forced that activity is actu-
ally weakening. Comparison over a longer period does not lead to more favorable findings. It
is noteworthy that the relatively weak activity in the corporate segment was accompanied by a
slight increase in the share of long-term loans, which, in addition to the somewhat increased
demand for investment loans, could also be partly explained by the weakening of the activity
on renegotiation and refinancing of old receivables. Against the background of restrained busi-
ness attitudes, the main contribution to the growth of credit activity in the corporate segment
is the preservation of the credit policy of commercial banks.

4.11 Yotzov, V. and T. Houbenova (2022) Social status and prosperity - the European context
of sustainable development

N3cneaBaneTo npenocraBs aHAIU3 Ha CyOEKTUBHOTO 0JIarOCHCTOSIHUE KAaTo TeMa C Ha-
pacTBalll UHTEPEC MPU U3BBPIIBAHETO HA MEKIYHAPOJIHH CPABHEHHSI, KOUTO HU TO3BOJISBAT
na nepuHupaMe MaKpPOMKOHOMHYECKUTE U COLMATHUTE (DaKTOPH, KOUTO OIPEEIIAT OI1aroche-
TOSTHUETO U MOJIMTUKHUTE, KOUTO TO 3acsATraT Hali-MHOTO. B TOBa KOHKpPETHO M3CJIeIBaHe HUE Ce
CTpEMHUM JIa U3CJIeIBaMe BpBh3KaTa MKy COITMAIHUS CTATyC W Pa3IMIHUTE MEPKH 3a OJaro-
noyyue, 6e3 Ja MpaBUM pasiiuka MEXIy CyOeKTHBHOTO (XEAOHUCTUYHOTO) U OOEKTUBHOTO
(eBIEeMOHMYHO) BB3MpHATHE 32 Onaromnonyune. B3 ocHOBa Ha pe3ynratute 3a boeiarapus u
npyru ctpaHu oT banmkanckus peruoH oT EBpomneiickoro couunanno npoyuBane (ESS 9) ort-
HOCHO HEpaBEHCTBATa M OJIAaroChCTOSHUETO, HUE HACHTU(UIIMPAXME pelnlia KIIFOUOBU KOHC-
TaTallMM 3a JBUTATEIUTE Ha MPOCIepUTeTa U colMamHaTa ycroiynBocT. OOchxkaame O6maro-
CHhCTOSTHUETO W HETOBOTO HAI[MOHAIHO CHEIU(PUIHO HUBO U XapaKTEPUCTHKH, KAKTO U PETHO-
HaJTHUTE My OCOOEHOCTH, 3a JIa TIPEJICTABUM aJIeKBaTHO CyOCKTHBHATA OIIEHKA Ha OJIaroChCTO-
STHHETO I10 OTHOIIIEHUE HA BCHYKH MTPOOJIEMHH 00J1aCTH Ha COITMATHO-MKOHOMUYIECKUTE U KO-
JIOTUYHH YCJIOBUS Ha )KUBOT W IOMUHBK Ha Xopara. beirapus e Haii-OeHara ctpana B EBpo-
neiickus cbio3. brnuzo 40% ot HaceneHUETO KKMBee B PUCK OT OEIHOCT M COIMATHO U3KIIIOY-
BaHe. ToBa M3MCKBAa OCh3HABAHE HA BIMUSHUETO HA JIMYHUS (DUHAHCOB, TPYAOB U 0Opa3oBare-
JIeH cTaTyc (HaKpaTKo - COIMANICH CTaTyC) BbPXY HAIUS )KMBOT M KaKBa € Bph3KaTa C BB3IPH-
SATHUETO 32 JTUYHO U/UITU COIMAHO Oiaromnonyuue. OT Apyra cTpaHa, BRIIPOCUTE 32 TOBA KAKBO
€ CyOeKTHBHO OJIarornoy4ue, Kak a To H3MEPUM M Kak J1a TO TT0I00pUM ca BaKHU HE camo 3a
W3CIEA0BaTENNTE, HO U 3a ITpaBUTENICTBAaTa. Bb3 ocHOBa Ha nanHu OoT ESS 9 e HanpaBeH aHnanu3
Ha OCHOBHHTE (DAKTOPH, BIHSCITN BHPXY BB3IPHEMAHETO Ha 0JIArOCHCTOSSHHETO B Bhirapus,
KaTo JJAHHHUTE Ca CHIIOCTABEHU ChC CPEJHUTE HUBA 32 €BPOINEHCKUTE CTPAHH, C aKIIEHT BBPXY
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cTpanuTe oT bankaHckus peruoH. HanpaBeHnu ca CbOTBETHUTE 3aKIIIOUEHUS U ca TIPEIOKEHH
MPENOPHKH 32 HKOHOMUYECKA MOJIUTHKA.

The paper provides an analysis on subjective well-being as a topic of growing interest
in making international comparisons that allow us to define the macroeconomic and social
factors that determine well-being and the policies that affect it most. In this particular study,
we aim to explore the relationship between social status and the various measures of well-
being, without distinguishing between the subjective (hedonistic) and the objective (eude-
monic) perception of well-being. Based on the results for Bulgaria and other countries from
the Balkan region of European Social Survey (ESS 9) on inequalities and well-being we have
identified a number of key findings on the engines of prosperity and social sustainability. We
discuss the state of well-being and its national specific level and features as well as its regional
peculiarities in order to present adequately the subjective assessment of well-being in terms of
all the problem areas of the socio-economic and environmental living conditions and liveli-
hoods of people. Bulgaria is the poorest country is the European Union. Nearly 40% of the
population lives at risk of poverty and social exclusion. This requires awareness of the impact
of personal financial, employment and educational status (in short - social status) on our lives
and what is the relationship with the perception of personal and / or social well-being. On the
other hand, questions about what subjective well-being is, how to measure it, and how to im-
prove it are important not only for researchers but also for governments. Based on data from
ESS 9, an analysis is made of the main factors influencing the perception of well-being in
Bulgaria, comparing the data with the average levels for European countries, with an emphasis
on the countries of the Balkan region. Relevant conclusions have been drawn and economic
policy recommendations have been proposed.

4.12 Hoyos, B. u op. (2022) Bvaeapckama uKOHOMUKA 1O 8peMe HA NaHOeMUIMA

AHamM3MpaHo € ChbCTOSIHUETO Ha UKOHOMUKATa U COPMHUPAINTE Ce TEHJACHIIUU B pe-
3ynarat ot KoBun nannemusita. Ouepranu ca NOTEHIIUAIHUTE PUCKOBE (BBHILHU U BHTPEIIHHN)
3a UKOHOMHUYECKOTO Pa3BUTHUE U € HANIPaBEH aHAJIM3 Ha MEPCIEKTUBUTE B CPEHO- U IBJITOC-
poueH nnad. KoHcTatupaHu ca v ca aHaJIn3upa-HU IPOLIECUTE Ha IPOMEHU B OaHKOBaTa cepa,
CBBP3aHU C IpepaslpeelieHle Ha na3apa Ha (puHaHcoBH yciyru. [1o oTHomeHue Ha ma3apa
Ha Tpy/ia ce 3aKJI0yaBa, 4e TpyJAOBUTE PeCypCH HEOOpaTUMO HaMallsiBaT, BCJIEACTBHE HAa KOETO
KayeCTBEHUTE XapaKTepUCTUKHU Ha paboTHaTa Cuila MPUA0OMBAT OCHOBHO 3HAaYeHME 3a edu-
KaCHOCTTa Ha TpyJoBaTa 1 peanu3zauus. Kato HeGiaronpusTHa TEHAEHIMS € OTYeTeH (DaKThT,
4e I'bBKABOCTTA HA MIPEAJIATaHETO HA TPYJ 3aBUCHU B CHILECTBEHA CTEIIEH OT JIMIAaTa BbB BUCO-
KHUTE Bb3pacToBU Ipynu. BB Bpb3ka ¢ pazpaborBaneTo Ha HanmoHanHus miaH 3a Bb3CTaHO-
BSIBaHE M YCTOMUYMBOCT C€ JIOCTHTra 0 U3BOJa, Y€ bbharapus npoabkaBa J1a H30CTaBa B paM-
kute Ha EC 1o oTHolIeHHe KakTo Ha BPeMETO 3a nojaBaHe Ha IlnaHa 3a Bb3cTaHOBSIBAaHE U
YCTOWYMBOCT, TaKa M Ha CTENEHTa Ha OKPUBAHE HA OTACIHUTE KPUTEPUU U JOCTHIA 10 (u-
HAHCOBU PECYPCH.

The article analyzes the state of the economy and the emerging trends resulting from
the COVID-19 pandemic. The potential risks (external and internal) on economic development
are outlined and an analysis of the prospects in the medium and long term is made. The pro-
cesses of changes in the banking sector related to the redistribution of the financial services
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market have been identified and analyzed. With regard to the labor market, it is concluded that
labor resources are irreversibly declining, and the qualitative characteristics of the workforce
become essential. The fact that the flexibility of the labor supply depends to a large extent on
people in the older age groups is considered an unfavorable trend. With regard to the develop-
ment of the National Recovery and Resilience plan, it is concluded that Bulgaria continues to
lag behind within the EU both in terms of the time of submission of the plan and in terms of
the degree of coverage of individual criteria and access to financial resources.

4.13 3namunos, J. ......B. Hoyos u dp. (2023) Bvaeapckama ukonomura npes 2021 — 2022 .
— MedHcOy UKOHOMUUECKOMO 8b3CMAHOBABAHE U ONACEHUAMA 3a cmaz@aayus

N3cneaBaHo € ChbCTOSHUETO U Pa3BUTUETO Ha ObJrapckara mkoHoMuka mpes 2021 r. u
B HavasoTo Ha 2022 r. Pa3riienanu ca OCHOBHHTE CEKTOpH Ha HKOHOMHUKaTa (peajeH, (ucka-
JIeH, BbHIIICH U (PMHAHCOB) U € aHaJIu3MpaH na3apbT Ha Tpyna. HampaBena e olieHka Ha mpo-
BEXKJIAHUTE MOJUTUKY B CTpPAaHATa NMPU OTYUTAHE HA PETUOHAIHUTE M HA CBETOBHUTE MPOIIECH
Y TeHJICHIIMU 1 Ha 06a3aTa Ha KOHKPETHH M3BOJIU Ca OTIPABEHHU MPEMOPHKU 32 OBJIAIsIBAaHE Ha
[IEHOBAaTa JUHAMUKA, 3al1a3BAHETO Ha JIOXOJIMTE U 3a€TOCTTA U TApaHTUPAHETO Ha (PrcKagHaTa
crabmiHocT. Ha ocHOBaTa Ha CTPYKTYpeH MaKpOMKOHOMUYECKH MOJIEI € MPEJJIoKEeHa apry-
MEHTHpaHa CPEJHOCPOUYHA MAKPOMKOHOMMYECKA paMKa, OTpa3siBalla pa3iIu4yHM JIOIyCKaHUS
KaKTO 3a JMHAMHUKaTa Ha BhHIITHOMKOHOMHMYECKATa Cpe/ia, Taka M 32 OYaKBAHUTE MKOHOMHU-
YECKU MOJIUTUKU. V3BBPIICHUAT aHAJIM3 HA MAKPOMKOHOMHUYECKATa CUTYalUs U IIpe/l-BHK]1a-
HUATA 32 PAa3BUTHETO Ha OBITapcKaTa MKOHOMHUKA CE OCHOBABAT Ha KJIIOYOBU (HaKTOPH KAaTO
yCKopsiBaiaTa ce uHgamus, HeICHOTUTE OKOJIO eMUIEMUYHATA CUTYaIus, IPEIU3BUKaHA OT
COVID-19, reononutiueckuTe TypOYyJICHIMN B PETHOHAIEH ACIEKT U OYaKBAHOTO YCKOPS-
BaHE HAa MHBECTHIIMOHHATA aKTUBHOCT UPE3 peaju3upane Ha MpoeKTuTe oT Harmonanuus rian
3a Bb3CTAHOBSABAHE U YCTOMYMBOCT.

The paper examines the current state and development of the Bulgarian economy in
2021 and early 2022. The main sectors of the economy (real, fiscal, foreign, and financial) are
examined, and the labour market is analyzed. We assess the current policies being implemented
in Bulgaria, considering regional and global developments and trends. Based on specific con-
clusions, we make recommendations for mitigating high-risk price dynamics, preserving in-
comes and employment, and ensuring fiscal stability. Employing a structural macroeconomic
model, a reasoned medium-run macroeconomic scenario is proposed, reflecting different as-
sumptions about both the dynamics of the external economic environment and the expected
economic policies. The analysis of the macroeconomic situation and projections for the devel-
opment of the Bulgarian economy are based on key factors such as accelerating inflation, un-
certainties surrounding the epidemic situation caused by COVID-19, geopolitical turbulences
in the region, and the expected acceleration of investment activity through the implementation
of the projects of the National Recovery and Resilience Plan.
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5 Jokaaau oT HAY4YHHM KOH(QepeHIIUun

5.1 Hoyos, B. (2018) llpucveounssane na bvreapus kvm 6aiymHusi MEXaHu3vbMm: mexKyujo
cbemosiHue u HepeuleHu npooiemu

VYyacTueTo Ha HallMOHAJIHATA BaJlyTa BbB BallyTHHUA MexaHu3bM BM 11 e enun ot nerre
MaacTpuXTCKU KpUTEPHS, 110 KOUTO C€ OLICHSIBAa TOTOBHOCTTA HA €/JHA CTPAHA 33 IPUCHEANHS-
BAaHE KbM €BpO30HaTa. beiarapus B MOMEHTa He U3NbJIHABA TO3U MaaCTpUXTCKU KPUTEPHUI.
OtcheTBHETO HAa (OpPMATHE U3MCKBAHMS 3a IpUChenuHsBane kbM BM Il nmpaBu nporneca cy-
OeKkTHBEeH U NoNuTUYeCKUu. CHOTBETHO M3II'BJIHEHUETO HA TO3U KPUTEPUH 3a YIEHCTBO B €BPO-
30HaTa He € HaII'bJIHO [T0J1 KOHTPOJI Ha KaHIuAaTcTRalaTa cTpana. Jumncara Ha popMaliHu Kpu-
Tepuu 3a npuckeauHsBane kbM BM II, kakTo u mcropuueckara mpakTUKa OT BCHUYKH IIpe-
JMIIHA TPUCHEINHIBAHNS HAa HAlMOHANHU BanyTu kbpM BM II, He m3kiouBaT mpaBoTo Ha
CTpaHMTE WICHKH Jia 100aBAT HOBH YCJIOBUS WM J]a Ch3/1aBaT HOBU KpuTepuH. ChIIEBPEMEHHO
obaue, 3a 1a ObAT TE3W HOBH YCJIOBUS M KPUTEPHUHU 33IbJDKUTEITHH 32 HOBUTE KaHIUAATH, €
Heo0X0/1MMa IMPOMSTHA Ha €BPOIIEHCKOTO 3aKOHOIATEIICTBO, HO TaKaBa IMPOMSIHA BCE OIIIE HAMa
—yuactuero B BM II ce ocHoBaBa Ha a chIMTE MpaBuiia, ChIIECTBYBAIIM OT oBeye ot 20 ro-
nuHu. Ha mpakTuka ce okazBaMe B CUTyallus, KOSTO MOXKE Jla C€ OIMUIIEe KaTO KOMOWHAIIHS
MEX/1y HOBU M3MCKBAHUS U HEIPOMEHEHH MpaBHiia, KOETO Ch3/laBa peanlia npoOIeMHu, CBbp-
3aHU AaCUMETPUYHO TPETUPAHE C MPOU3TUYALIUTE OT TOBA pUcKoBe. DaKT €, ue 10KaTo Keja-
HUETO 3a €BpOM3allMsl HA MKOHOMMKATA € CHh3HATEIHO IIPOBEXKJAHA MOJUTUKA OT Pa3Iu4HU
MIPABUTEJICTBA, TO PEIICHUETO 3a pUcheauHsBane KbM bC He 6e TOOPOBOIHO U MOPAIN Ta3H
IIpU-YMHA HE ce MpUeMa €HO3HAYHO KAaKTO OT MOJUTHULMTE, Taka U oT ekcuepture. Ch3nane
ce BIIeYaTieHue, ye buarapus e Hanpasuiia roJisiM KOMIIPOMUC, a CIIOPEA MHOT'O KOMIIPOMUCHT
€ OWJI HeHY>KeH, IOpY BpeeH. B mpennaranus marepuai e ce OnuTaMe Jia pa3sacHs MpudH-
HUTE 32 pA3MHUHABAHUATA B OLIEHKUTE 110 OTHOIICHHE Ha 0AHKOBUS ChIO3, KAKTO U Ja MOCOYUM
HSIKOM OT ChITBTCTBAILUTE PUCKOBE M HEPELICHUTE MPOOIEMH.

The participation of the national currency in the Exchange rate mechanism (ERM 1) is
one of the five Maastricht criteria for assessing the readiness of a country to join the euro area.
Bulgaria currently does not fulfill this Maastricht criterion. The absence of formal requirements
for joining ERM 1 makes the process subjective and more political. Accordingly, the fulfill-
ment of this criterion for euro area membership is not entirely under the control of the applicant
country. The lack of formal criteria for joining ERM 11, as well as the historical practice of all
previous national currencies access to ERM 11, do not exclude the right of Member States to
add new conditions or create new criteria. At the same time, however, in order for these new
conditions and criteria to be binding on new candidates, a change in EU legislation is needed
but such a change is not yet in place - participation in ERM Il is based on the same rules that
have existed for more than 20 years. In practice, we find ourselves in a situation that can be
described as a combination of new requirements and unchanged rules, which creates a number
of problems and risks that arise from such an asymmetrical treatment. The fact is that while the
crave for euroization of the economy was a deliberately conducted policy of different govern-
ments, the decision to join the banking union was not voluntary, and therefore it was unani-
mously accepted both by politicians and by experts. There is this feeling, that Bulgaria has
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made a big compromise and, according to many, the compromise was unnecessary, even harm-
ful. The proposed material attempts to explain the reasons for the discrepancies in the views
regarding the banking union, as well as to highlight some of the accompanying risks and the
outstanding issues.

5.2 Hoyos, B. (2018) Eoun onpocmen memoo 3a u34uciaéane na QUCKaIHUL My muniuKka-
mopu

I'moGannaTa guHaHCcOBa KpH3a Bb30OHOBH MHTEpECa KbM (UCKATHUTE MYJITHILTHKA-
TOPH M METOAMKHTE 3a TSXHOTO olleHsiBaHe. [IpeobnanaBamiara yact OT U3YUCICHUATA U3-T10JI-
3BaT MIMPOKO M3BecTHUTE MeToau Ha VAR, nnu ce ocHoaBat Ha DSGE1 monenu. Tyk npen-
Jarame ei1H M0-OMpOCTEH HAaYMH 3a OLIEHKA Ha e(heKTa OT MPaBUTEIICTBEHUTE PAa3XOJU BbPXY
MKOHOMHYECKaTa akTUBHOCT. IIpe/uiaranusT noaxos € oco6eHo yaaueH 3a MKOHOMUKH Xapak-
TEpU3MpAILU CE€ C BUCOKA CTENEH Ha OTBOPEHOCT, KakBaTo € ObJrapckara. J[pyr apryMeHT B
110J13a Ha IpeJIaraHus NOJX0/ € JUIcaTa Ha aKTUBHA MapUYHa MOJIMTHKA, KOSTO Ce MPeAaro-
nara, ocooeHo B DSGE mopenute. M3uuciennre no To3u HA4MH MYJITUILIMKA-TOPU ca C IO-
BHCOKH CTOWHOCTH M OTKPOSIBAT CIICLMAIHATA POJIsl HA BHHITHOTHPIOBCKUTE MOTOIH B TIPO-
1eca Ha (prcKaHaTa MYJITHILTHKAIINS.

The global financial crisis has renewed the interest in fiscal multipliers and the meth-
odologies for their estimation. Most of the calculations use widely-known VAR methods or are
based on DSGE models. Here we propose a simpler way to assess the effect of government
spending on economic activity. The proposed approach is especially suitable for economies
characterized by a high degree of openness, such as the Bulgarian ones. Another argument in
favor of the proposed approach is the lack of active monetary policy, which is presupposed,
especially in DSGE models. The multipliers thus calculated are of higher value and highlight
the special role of external trade flows in the process of fiscal multiplication.

5.3 Hoyos, B. (2021) [ocmnandemuumni npeousguxamencmed npeo uKOHOMUKama

B kpatkocpoueH miian bearapus e usnpaBeHa mpeq cepus OT NMPeIU3BHKATENICTBA —
3/IpaBHU, UKOHOMHYECKH, COIUATHHU, IeMOTpad)CKH, BHHIITHO-TIOTUTHUECKH — OT KOUTO IIIe 3a-
BHCH MPOCTIEPUTETA U OJIAr0JICHCTBUETO HA ObJICIIUTE TTOKOJIeHUs. [lopu U ciiesr TpeTute nap-
JAaMEHTapHU U300pH B pAaMKUTE Ha €HA T'OJFHA MOJUTHYECKaTa 00CTaHOBKA MPOIBIKABA J1a
€ HecTaOmTHa, KOETO HIMa Jla OJIarONpHUsATCTBA B3EMAHETO HAa BAXKHU U JTBITOCPOYHO-OPHEH-
THPaHW PENICHHUS KaKTO IO OTHOIICHHWE Ha OCHTYpsSBaHE HA €HEpruifHaTa HE3aBUCHMOCT Ha
WKOHOMHMKATa, TaKa ¥ M0 OTHOIICHHE HA Ch3/IaBaHE Ha yCIIOBUS 32 YCTOMUUB U YCKOPEH UKO-
HOMHYECKH pacTex. [lo-mpoabkuTenHa TOTUTHYECKA CTarHalus 11 MOCTaBH MO/] CEpUO3eH
puck u3nbaHeHueTo Ha [1naHa 3a Bp3cTanoBsiBane u ycroitunBocT (IIBY) u choTBeTHO Ocury-
psiBa-HETO Ha HEroBoTo (huHaHcupane upe3 ponmoBete Ha EC. HeGmaronpusatHuTe BHTPEIIHHA
YCIIOBUS C€ JOIMBJIBAT U OT OOIIO B3€TO HEOJIAronpusITHA BbHILHA CPEa, KOSITO HE CE € OThP-
CHJIa OT MOCIeANIUTe Ha maHaeMusTa. OT Ta3u rieHa TOYKa OYaKBAHHUATA B KPATKOCPOUCH U
CPEIHOCPOUEH TUIaH ca IMO-CKOPO YMEPEHO MeCUMUCTUYHH. MIKOHOMHUKaTa Hail-BEepOSTHO IIIe
HaBJIe3€ B MMEPHO/I HA TI0-CJIa0 pacTex (OKOJIO U MO/ MOTEHITUATHUS ) CHIIPOBOJICH C TIO-BUCOKA
uHbIanus.
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In the short term, Bulgaria faces a series of challenges - health, economic, social, de-
mographic, foreign-political - on which the prosperity and well-being of future generations will
depend. Even after the third parliamentary elections within a year, the political situation con-
tinues to be unstable, which will not favor the making of important and long-term-oriented
decisions both in terms of ensuring the energy independence of the economy and in terms of
creating conditions for sustainable and sustainable economic growth. A longer period of polit-
ical stagnation will put at serious risk the implementation of the Recovery and Resilience Plan
(RSP) and, accordingly, securing its financing through EU funds. Unfavorable internal condi-
tions are complemented by a generally unfavorable external environment, which has not shaken
off the consequences of the pandemic. From this point of view, expectations in the short and
medium term are rather moderately pessimistic. The economy will most likely enter a period
of weaker growth (around and below potential) accompanied by higher inflation.

5.4 Yotzov, V. (2022) Is an Export-Led Growth Sustainable for Bulgaria?

W3cnenBaHeTo pasriiexaa OCHOBHUTE MOJAEIM Ha MKOHOMHUYECKH PacTeX OT IJIEe[HA
TOUYKa Ha Bpb3KaTa UM C BbHIIHMS cekTop. JlepuHupar ce npeauMcTBaTa U HEJOCTAThIUTE HA
OPMEHTUPAHUS KbM M3HOCA MOJEI U MOJIeNIa 3a 3aMECTBaHE Ha BHOCA M C€ XBbpPJIS CBETJIMHA
BBPXY OIpaHUYEHMSITA HA pacTexa, IPOU3TUYAIIN OT IJIATEKHUS OaJlaHC M €JJaCTUYHOCTTA Ha
BHOCA M U3HOca. M3cienBanero aHanu3upa npenocTaBKUTe 3a M300p Ha €IUH WIH IPYT MOJIEN
Ha pacTeX U CTura J0 M3BoJa, ue bbiarapus me TpsOBa 1a NpUIoKH €KCIIOPTHO OPUEHTUPAH
MOJIEN Ha PacTeX B CPEHOCPOUYHA MepcreKkTuBa. B Tazu Bpb3Ka MpaBu MPeIOKEHHs, HACO-
YEeHU KbM 110/100psiBaHe Ha BbHIIHOTHProOBCKaTa MOJIMTHKA HA CTPaHaTa.

The study considers the main economic growth models from the perspective of their
relation to the external sector. It defines the advantages and drawbacks of the export-led model
and the import-substitution model and sheds light on the growth constraints ensuing from the
balance of payments and the elasticities of imports and exports. It analyses the prerequisites
for selection of one or another growth model and comes to the conclusion that Bulgaria will
have to implement an export-oriented growth model within a medium-term perspective. In this
relation, it makes proposals aimed at improving the country’s foreign trade policy.

5.5 Hoyos, B. (2021) duckarnama noiumuxa no epeme Ha bHULHI UWOKO8e (UM T Hyicod
om oanvuna peghopma?)

[TocneanuTe HAKOIKO roAUHU Osixa Oensi3aHu ¢ Pa3IMyHU HEOIAronpusiTHU ChOUTHS B
WKOHOMHYECKOTO Pa3BUTHE KAKTO HA CBETa, Taka v B bbarapus. [lannemusra ot Ha4anoTo Ha
2020 r. HaHece cepro3HM MKOHOMUYECKH IIETH, HO TPsIOBA J]a ce MpU3Hae, ye riodaaHaTa uko-
HOMHKA BeYe M3MHUTBAILIE 3aTPYJHEHUS OT OAaBHOTO BH3CTaHOBsIBaHE OT riobanHara (puHaH-
COBa Kpu3a, MocieaBanara JbIroBe Kpru3a, KakTo U HATPyHaJIUTe ce MpobIeMHu ¢ orpoMHaTa
JUKBHUJIHOCT Y PEATHH OTPHUIATEITHHU JIMXBEHH MPOIICHTH. B Te3u yCIIOBUS MOHETApHUTE HHCT-
PYMEHTH (B CTpaHUTE KOUTO MOTAT Jla TH M3IO0JI3BaT, a Bhlrapus He € cpej1 TAX) TyOsT CBOsITa
3HAYUMOCT, KOETO MPEXBBPJIAT OTTOBOPHOCTTA 32 IMTPOBEKIaHATa HKOHOMUYECKA MO THKA U3-
KITFOUUTEITHO BBPXY (puckanHara. [lenra Ha TO3M JOKIA] € Jla aHAIM3Upa TPOMEHUTE (JIOKOJI-
KOTO TM MMa) B MPOBEkKIaHaTa (prckaliHa MOJUTUKA B bhirapus 3a MOCIETHOTO IECETHIICTHE
B KOHTEKCTa Ha BBIIPOCA — UMa JIM HYk/1a OT JaHbuHA pedopma.
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The last few years have been marked by various unfavorable events in the economic
development of both the world and Bulgaria. The pandemic of early 2020 has caused serious
economic damage, but it must be recognized that the global economy was already struggling
from the slow recovery from the global financial crisis, the subsequent debt crisis, as well as
the accumulated problems of huge liquidity and negative real interest rates. In these conditions,
monetary instruments (in the countries that can use them, and Bulgaria is not among them) lose
their significance, which transfers the responsibility for the economic policy exclusively to
fiscal policy. The purpose of this study is to analyze the changes (if any) in the fiscal policy
implemented in Bulgaria over the last decade in the context of the question — is there a need
for tax reform.

5.6 Yotzov, V. (2022) Elasticities in Bulgaria’s Foreign Trade

[Ipe3 nocneqHUTE AECETUIIETHS UMaMe 10Ka3aTeICTBa 3a HapacTBAIllM TEMIIOBE Ha pac-
TEX Ha CBETOBHAaTa HKOHOMMKA. Hali-uecTo ToBa ce n3MepBa upe3 CpaBHABAaHE HA TEMIIOBETE
Ha PacTeX Ha ThProOBUATA C TE3U HA IIPOU3BOJCTBOTO, KOETO [TOKA3Ba, Y€ TOBA CbOTHOLLIEHUE
[IOCTEIIEHHO, HO CTa0WJIHO HapacTBa. BbIpekn ue chbOTHOLIECHUETO € 100bp MHIUKATOP MpU
U3MEpBaHE Ha OTBOPEHOCTTa HA UKOHOMHMKATa (HE3aBUCHMO JlJIi € IJIo0alHa MM Ha KOHK-
peTHa IbpKaBa), TO MOXKE Jla IpPeJu3BUKa OObpKBaHE MPU U3CIEABAHE HA BPb3KATa MEXKIY
THProBUsTa U MPOU3BOACTBOTO (10x01). [IoHsIKOTra TOBa CHOTHOILIEHUE HETIPABUIHO CE CUMTA
3a paBHO Ha €IACTHYHOCTTA Ha JI0XO0JIa Ha ThpProBusTa. Pazdupa ce, CX0JCTBOTO B M3UHCIISIBA-
HETO Ha JBaTa IOoKa3aTelsl ce AbJDKU Ha TOBA, HO TSIXHOTO MKOHOMHYECKO 3HAUYEHHUE € J10CTa
pa3nuyHo. ThbproBckaTa e1acTUUHOCT € U3KIYUTEIHO BaXKHA B IIpolieca Ha GopMyIMpaHe Ha
MKOHOMMYECKATA MOJINTUKA U N10-CIELMAIHO B IPOrHO3UPAHETO HA BBHITHOTBPIOBCKUTE I10-
ToIM. MHOro 4ecTo f1ebaTuTe U pa3aIMyHUTE MHEHUS AU J1a ce NMPOBEXAa e/lHa WIM Apyra
BBHIIHOTHPIOBCKA IMOJINTUKA B KpaifHa CMETKa ce CBEX/1aT 710 U300p MEX Ty pa3INuHU OLIEHKU
Ha TMOBEJEHUETO Ha THPTOBCKUTE €IACTUYHOCTH. Ta3n CTaThs MPENOCTaBs KPaThK MPETIE Ha
HapacTBallaTa ¥ MPOMEHSIIA CEe POJid Ha MeXAyHapoaHaTa ThproBusi. B Hes ce oOchKaar Te-
OPETUYHUTE OCHOBH U E€MIIMPUYHMUTE NPEAU3BUKATEICTBA MPHU H3MOI3BAHETO HA MOJENH,
OIMCBAIY THPrOBCKUTE MOTOLH, U MMO-CIELUATHO MPU U3UUCIIBAHETO HA €TACTUYHOCTTA Ha
ThproBusita. Ts mpejyiara OLIEHKH Ha ABITOCpoYHaTa (LIEHOBa M JI0XOJHA) €IacCTUYHOCT Ha
OBJArapckus U3HOC U BHOC U J1aBa MPENOPBKU OT IVIeJHA TOUKa HA MKOHOMHYECKAaTa MOJIUTHKA.

In recent decades, we have evidence of increasing growth rates of global economy.
Most often this is measured by comparing the growth rates of trade to those of production,
which shows this ratio is gradually but steadily increasing. Although the ratio is a good indica-
tor when measuring the openness of economy (whether global or of a specific country), it may
cause confusion when exploring the relation between trade and production (income). Some-
times this ratio is incorrectly deemed equal to income elasticity of trade. Certainly, the similar-
ity in the calculation of the two indicators accounts for that, but their economic significance is
rather different. Trade elasticities are extremely important in the process of economic policy
formulation and more particularly in projection of foreign trade flows. Very often debates and
different opinions as to whether to conduct one or another foreign trade policy ultimately boil
down to a choice among different evaluations of the behavior of trade elasticities. This article
provides a short overview of the increasing and changing role of international trade. It discusses
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the theoretical foundations and empirical challenges in using models describing trade flows,
and more specifically in calculating trade elasticities. It offers estimates of long-run (price and
income) elasticity of Bulgarian export and import, and provides recommendations from an
economic policy perspective.

5.7  Hoyos, B. (2022) ITpeoussuxamencmea nped Guckainama noiumuka cied nanoemusma

I'moGanHaTa MaKpOMKOHOMMYECKA CUTYyallUsl € HeOaaronpusaTHa U ce Biomana. Mud-
JanuATa JOCTUTHA CTOMHOCTH KOMTO €a 3HAYMTEIHO II0-BUCOKH OT odakBaHuTe. GruHaHCOBUTE
na3apy ca HecTaOWIJIHHU, a FeONOJIUTUYECKOTO HAIIPEXKEHHE ce yBennyaBa. JluHaMukara Ha IJ1o-
0aTHUST MKOHOMUYECKH pacTeX ce 3a0aBsi, KOETO IOIBIHUTEIHO YCIOXKHSBA CUTYaIHTA.
Haii-cepro3HOTO Mpennu3BUKATEICTBO € KaK Ja ce mpeMecTd (oKyca OT BH3CTAHOBSIBAHE Ha
MKOHOMHYECKHUS PacTeX BBbPXY (HCKaTHATa yCTOWYMBOCT O€3 TOBa J1a J0BE/AE 0 CEPHO3HU
MKOHOMHUYECKHU M COIIMATHU MPOOIEMH.

[Ipo6remsbT ¢ COVID-19 Biomm nukoHoMuueckara cuTyanus B bbirapus, kosto u 6e3
MaHJIEMHUATAa Beye CTpajalle OT HUChbK MKOHOMHYECKH PacTeX M HapacTBAlllO LIEHOBO pPaB-
Huie. [langeMusara Hapym MKOHOMUYECKaTa aKTUBHOCT JI0 TaKaBa CTENEH, Y€ HAKOU Mpe-
MpUATHS €[Ba padoTexa, U3MOA3BAMKH IMO-MaJIKO OT MOJIOBUHATA OT MPOU3BOICTBEHUS UM Ka-
narureT. OCBEeH TOBa HKOHOMHYECKHUTE areHTH Osxa NpUHYICHH 12 320aBIT NKOHOMHYECKHUTE
peleHusl, OYakBalKM Jla BUAAT KaK IIe ce pa3Bue Kpu3ara. Ha To3u ¢oH ynpasisBammre Ha-
VMBHO OYaKBaxa, 4€ YBEJIIMUYEHUTE IBbPKABHU Pa3xou Lie nosumar pocrarbyHo bBII, 3a ma
noJTbpikaT crabuinHo crotHomeHnero Abar/bBII u na He 3acTpamaBar ¢uckanHaTta ycToii-
yuBocT. KbM cpenata Ha 2022 1. cTaHa sICHO, Y€ Ta3u MOJIUTUKA He 1aBa pe3yiTar. DucKaiHoTo
MIPOCTPAHCTBO OBP30 C€ CBHBA U BBHIIPEKH Y€ ABITOBUTE OTHOILIECHUS ca BCE OIIE MO KOHTPOIL,
TEMITOBETE Ha HapacTBaHE Ha MyOIMYHATA 3aATBKHAIOCT OYIST TPEBOTa.

HxoHoMHU4YeckaTa TeOpus OTIAaBHA € MOCTYJIMpaa, 4e yCTOHYMBOCTTA Ha (PMHAHCUpa-
HETO Ha MPAaBUTEJICTBEHUTE OIO/DKETH Hajlara crelu(pUUHU NOJUTUKY HACOUEHH KbM CTUMY-
JIMPaHE HA MKOHOMUYECKHS PACTEX. B IPOTHUBEH Ccirydall JIECHO MOXKE J1a CE U3IIaJHE B ABIT0BA
CIMpaJIa, U3JIM3aHETO OT KOATO € TPYAHO. Koraro nanp4HUTE NPUXOAH €A IOJ IPOTHO3ZUTE 32
pasxoauTe, HAMa JApYr U300p OCBEH Ja C€ yBeNU4aT JaHbLUTE, WIK Ja C€ B3eMaT HOBH 3aEMU
— BBTPEIIHU WK BbHIIHU. [IpubsrBaneTo 10 BTOpUsl BapuaHT BOAM JIO0 HapacTBaHE Ha IyO-
JIMYHUS BT, KOETO YeCTO Ch3JlaBa MpoOJIeMHU ¢ HETOBOTO 00CITy)KBaHE U MOXe Jla Ce OTpa3H
HEraTUBHO Ha BbPXY MKOHOMUYECKHS pacTexX. JIOKOJIKOTO TO3HM BapHaHT Ha (prHAHCHpaHE Ha
Oro/KeTHUTE AePULUTH ce OKa3a MPEANOYUTaH OT MHOTO MPABUTENICTBA, TOBA BB3POJIU aKa-
JEeMUYHHS U TTOJIMTHUYECKHU J1e06aT OTHOCHO NMPUYMHHO-CIIECTBEHATa Bpb3Ka MEXy MyOiauy-
HUS ABJIT 1 UKOHOMHUYECKHUA pacTex. HacTodamuar nokman cu mocrass 3a e Ja JOIpPHUHECEe
KbM TO3M Je0aT U3M0JA3BaliKi onuTa Ha bbiarapus B cripaBsSHETO C MOCIEIUIMTE OT KpU3aTa
MPUYMHEHA OT MaHJeMUTa, 3aCThIINIA C€ C HACThIIBAIllaTa EHEPruiiHa Kpu3a NpUuuuHeHa (110
rojsiMa CTereH, HO HE CaM0) OT BOGHHUTE JACUCTBUS B Y KpaiiHa.

The global macroeconomic situation is unfavorable and worsening. Inflation reached
values that are significantly higher than expected. Financial markets are volatile and geopolit-
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ical tensions are rising. The dynamics of global economic growth is slowing, further compli-
cating the situation. The most serious challenge is how to shift the focus from restoring eco-
nomic growth to fiscal sustainability without causing serious economic and social problems.

The problem with COVID-19 worsened the economic situation in Bulgaria, which even
without the pandemic was already suffering from low economic growth and rising price levels.
The pandemic disrupted economic activity to the extent that some businesses were barely op-
erating, using less than half of their production capacity. Moreover, economic agents were
forced to delay economic decisions, waiting to see how the crisis would develop. Against this
backdrop, the rulers naively expected that increased government spending would raise GDP
enough to keep the debt-to-GDP ratio stable and not jeopardize fiscal sustainability. By mid-
2022, it became clear that this policy was not working. Fiscal space is shrinking rapidly and
although debt ratios are still under control, the rate of increase in public indebtedness is alarm-
ing.

Economic theory has long postulated that the sustainability of the financing of govern-
ment budgets requires specific policies aimed at stimulating economic growth. Otherwise, it
can easily fall into a debt spiral, from which it is difficult to get out. When tax revenues are
below spending projections, there is no choice but to raise taxes or take out new loans, domestic
or foreign. Resorting to the second option leads to an increase in the public debt, which often
creates problems with its servicing and can have a negative impact on economic growth. Since
this option of financing budget deficits has been favored by many governments, it has revived
the academic and political debate about the causal relationship between public debt and eco-
nomic growth. This report aims to contribute to this debate by using Bulgaria's experience in
dealing with the consequences of the crisis caused by the pandemic, interspersed with the loom-
ing energy crisis caused (in large part, but not only) by the military actions in Ukraine.
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